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WEU Meeting To Coordinate Naval Force Delayed 


AU2208 131490 Paris AFP in English 1243 GMT 
22 Aug 90 


(Text) Paris, Aug 22 (AFP)}—A meeting of military chiefs 
of staff of the nine countries in the Western European 
Union [WEU], which on Tuesday decided to coordinate 
a joint naval task force in the Gulf, has been postponed 
until next week, the foreign ministry said Wednesday. A 
spokesman said the decision to put off the meeting from 
Friday until next Monday was taken by an “ad hoc” 
working group set up here Tuesday to implement the 
WEU decision on coordinating operations, logistical 
support and data exchange. 


The ad hoc group, comprising officials from the nine 
defence and foreign ministries, is to meet here again on 
Friday, ahead of the chiefs of staff who will also gather in 
Paris. 

The WEU, grouping nine of the 12 European Economic 
Community states, is the region's only security forum. 
France currently holds the WEU presidency. It groups 
France, Britain, West Germany, Belgium, Luxembourg, 
Spain, Italy, the Netherlands and Portugal. 


EC Declaration Delivered to Iraqi Charge 


AU2308095990 Rome ANSA in English 0830 GMT 
23 Aug 90 


[Text] (ANSA) Rome—In the name of the twelve EC 
members, Italian Foreign Ministry political affairs 
Director General Enzo Perlot on Wednesday handed 
Iraqi Charge d’Affaires to Italy Jahdi Ahmed the decla- 
ration on the situation of the foreigners held in Iraq and 
Kuwait approved by EC foreign ministers in Paris 
Tuesday. 


Perlot also reiterated to the Iraqi charge d'affaires that 
the EC reject the ulimatum that they must transfer their 
embassies in Kuwait to Baghdad. 


EEC Plan To Make Iraq Evict Envoys Together 


AU2208 173290 Paris AFP in English 1706 GMT 
22 Aug 90 


[Text] Brussels, Aug 22 (AFP)—The European Eco- 
nomic Community (EEC) may gather its ambassadors in 
Kuwait in a single residence on Friday night in order to 
force Iraq to make a “spectacular” mass eviction of 
them, Belgian Foreign Minister Mark Eyskens said 
Wednesday. 


The move will “force the Iraqis to enter the buildings” 
and make “the closure of foreign embassies (in Kuwait) 
as spectacular and contrary to international customs and 
practices as possible,” Mr. Eyskens said. 


Iraq, in annexing Kuwait, told other countries to close 
their embassies in Kuwait by midnight Friday. 
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The Iraqi authorities have moved the closure forward by 
one hour, to 11:00 p.m., Mr. Eyskens said, without 
further explanation. EEC foreign ministers discussed the 
idea of the mass protest at their meeting in Paris 
Tuesday, he said. 


In practice, the demonstration would concern only |! 
ambassadors, as Luxembourg does not have an envoy in 
Kuwait. 


The Community, the United States, the Soviet Union 
and other countries represented in Kuwait City have all 
refused to close their embassies there. 


De Cuellar Affirms Gulf Blockade Outside of UN 


LD2208214690 Madrid Domestic Service in Spanish 
2100 GMT 22 Aug 90 


[Excerpts] [passage omitted] We began our report here 
on the “24 Hours” program with the confirmation given 
by the U.S. President, George Bush, that he is not going 
to wait for the United Nations to militarily ensure the 
success of the international embargo against Iraq. We 
have just received some important statements by the 
secretary-general of the United Nations, Javier Perez de 
Cuellar, made in Santiago de Chille—the report is from 
the COLPISA news agency. According to this report, 
Javier Perez de Cuellar, secretary-general of the United 
Nations, has said that there is no blockade against Iraq 
and that the nations involved in the events in the Persian 
Gulf are acting unilaterally outside the framework of the 
United Nations. Perez de Cuellar also said that the 
United Nations has set in motion the whole of its 
collective security system and expressed hope that 
reason will prevail and that a generalization of this grave 
crisis can be avoided. The secretary-general made these 
statements at the end of a three-day visit to Chile. 


[passage omitted] 


ICFTU To Ensure UN Sanctions ‘Watertight’ 


AU2208 154390 Paris AFP in English 1520 GMT 
22 Aug 90 


[Text] Brussels, Aug 22 (AFP)}—The world’s biggest 
trade union federation on Wednesday pledged to coor- 
dinate action by dockers, oi) industry workers and 
banking employees to ensure that the United Nations 
sanctions against Iraq are watertight. 


The International Confederation of Free Trade Unions 
(ICFTU) called on its membership to take “all appro- 
priate measures to ensure maximum efficiency” of the 
trade embargo decreed by the U.N. Security Council on 
August 6. It added it had sent a message to U.N. 
Secretary-General Javier Perez de Cuellar, promising to 
“maximise the impact” of the sanctions by consulting 
with internationa! federations of workers in the trans- 
port, chemicals and banking industries. 


The Brussels-based ICFTU claims membership of 99 
million through affiliated unions in 101 countries. 
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The confederation also demanded immediate freedom 
for all foreign workers “held hostage” by Iraq, and urged 
its 144 affiliates to press their governments to obtain 
their unconditional release. “The detention of foreign 
citizens and their use as a human shield is a barbaric act 
that generates the strongest repulsion among the inter- 
national free trade union movement,” ICFTU General 
Secretary John Vanderveken said. It expressed iis con- 
cern in messages to the U.N. International Labour Office 
and the Arab Labour Organisation. 


Iraqi Envoy Blames Crisis on British Colonialism 


AU2208153990 Paris AFP in Engiish 1509 GMT 
22 Aug 90 


[Text] Geneva, Aug 22 (AFP)}—The Iraqi delegate to a 
conference here on the Non-Proiiferation Treaty lashed 
out at Britain Wednesday [22 August], saying “the crisis 
in the Gulf is the result of British colonialism.” 


London no longer has “a mandate to enforce order in the 
world,” said the delegate, ‘Abd-al Rahim al-Kotal. 


“Iraq considers that the crisis in the Gulf can only be 
resolved after the withdrawal of all British and foreign 
troops massed in the region.” 
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He did not object as the permament respresentative of 
Kuwait to the United Nations in Geneva, Salim Jabir 
al-Ahmad al-Sabah, who is a son of the deposed emir, 
took Kuwait's seat at the conference. 


The United Nations, which has termed Iraq’s annex- 
ation of Kuwait as “null and void,” recognizes the emir 
as the legitimate head of state. 


Belgium Denies EC Citizens Free To Leave Kuwait 


AU2208133390 Rome ANSA in English 1308 GMT 
22 Aug 90 


[Text] (ANSA)—Brussels, August 2?—Citizens 
belonging to seven European Community states (Italy, 
Belgium, Denmark, Spain, Greece, Ireland and Holland) 
have not been authorized to leave Kuwait by Iraqi 
authorities that have detained them, according to the 
Belgian Foreign Ministry today. 


A ministry spokesman said that in a telephone conver- 
sation with the Belgian Embassy in Iraq, it was learned 
that Baghdad officials denied that the EC nationals were 
free to leave Kuwait. 
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Foreign Minister Mock En Route to Egypt, Jordan 


AU2308073390 Vienna ORF Teletext in German 
0718 GMT 23 Aug 90 


[Text] In connection with the events in the Persian Gulf, 
Foreign Minister Mock has left today for a visit to Egypt 
and Jordan. His talks in Cairo and Amman will concen- 
trate on the situation of the Austrians in the region. 


[passage orvitted] 


Foreign Minister on Situation of Citizens in Iraq 


AU2208 184190 Vienna Television Service in German 
1730 GMT 22 Aug 90 


[Interview with Foreign Minister Alois Mock by Norbert 
Lininger in Vienna on 22 August—recorded] 


[Text] Sixty Austrians who left Kuwait are still stuck in 
Baghdad and Mosul. Foreign Minister Mock commented 
on their chances of Icaving the country: 


[Begin recording] [Mock] The ambassadors have been 
instructed to ensure that the convoy will be able to 
continue its journey at any rate. However, one has to 
know, of course, that in situations like this things often 
change from hour to hour. 


[Lininger] What does this mean for the © Austrians? 
They are currently in Baghdad and Mosu! 


[Mock] This means—one has to openly state this—that 
they are out of it when they have passed the Turkish- 
Iraqi border. Before that, there is no guarantee, despite 
these frontier-crossing permits. 


Today the Iraqi charge d'affaires came to the ministry here 
and presented letters from the Iraqi foreign minister to me. 
They also say that they are interested in good friendly 
relations with Austria. Secretary General Klestil used this 
occasion for stating that if this is the case, any obstacles 
should be removed as quickly as possible. The iraqi charge 
d'affaires said that there are possibly misunderstandings 
since they are living in an area of tension. He will try to 
clear up these misunderstandings, he said. [end recording] 


Convoy Halted, UNIIMOG Leaves Iraq 


AU2208 134090 Vienna ORF Teletext in German 
1249 GMT 22 Aug 90 


[Text] In contrast to morning reports, no Austrian has 
yet reached the Turkish border. APA reported that 15 of 
the 60 Austrians who left Kuwait in a convoy on Monday 
[20 August] reached the Turkish border. 


The situation is as follows: Today all 60 Austrians, 
together with Finns, Swedes, and Portuguese, arrived in 
Baghdad; 45 of them were too exhausted to continue 
their journey. They stayed in a hotel for the night. 
Fifteen of them continued their journey, but this group 
was later stopped by the Iraqis. The Iraqi ambassador 
was again called to the Foreign Ministry in Vienna. 


AUSTRIA 3 


Today 15 relatives of the Austrian members of the UN 
observer group at the border between Iran and Iraq (United 
Nations Iran-!raq Military Observer Group—UNIIMOG) 
left Iraq by air and arrived in the Jordanian capital, 
Amman. This was reported by the Foreign Ministry. 


Austria participates in the UNIIMOG, which has 
watched over the armistice since August 1988, with 12 
men, most of whom are stationed in Iraq. 


All of Convoy Back in Baghdad 
AU2208205090 Vienna Television Service in German 
2000 GMT 22 Aug 90 


[Text] All 60 Austrians of the convoy from Kuwait are again 
in Baghdad. The 15 Austrians who reached the Iraqi- 
Turkish border on Wednesday [22 August] along with 
several Swiss, Swedes, and Finns and were sent to the city of 
Mosul, which is close to the border, are again in the Iraqi 
capital, a Foreign Ministry spokesman told the Austrian 
news agency. According to this report, all the Austrians are 
well. 


Iraqi Charge d’Affairs on Exit Permits 


AU2208173190 Vienna Domestic Service in German 
1600 GMT 22 Aug 90 


[Report by Brigitte Fuchs] 


[Excerpt] [passage omitted] At present, the Ausinan 
ambassador to Baghdad, together with his Swedish, 
Finnish, and Swiss is negotiating on the 
continuation of the journey of all the citizens of neutral 
states who have escaped from Kuwait. 


During his meeting with Secretary General Thomas 
Klestil, the charge d'affaires of the Iraqi Embassy in 
Vienna (Sa‘d al-Hamid Majid), who was called to the 
Austrian Foreign Ministry today, talked of a misunder- 
standing. In the opinion of the Iraqi charge d'affaires, the 
exit permits that were issued by the Iraqi occupation 
authorities in Kuwait also have to be recognized by the 
Iraqi border authorities. He wants to dispatch a telex on 
this subject to Baghdad, he said. 


In any case, the departure of the Austrians who fled from 
Kuwait to Iraq will probably again by delayed until the 
paper warfare is concluded. At any rate, the Austrian 
Embassy in Baghdad is preparing for the long-term 
accommodation of a large number of Austrians. 


Two Women, Children Arrive in Amman From Baghdad 


AU2308095590 Vienna NEUE KRONEN-ZEITUNG 
in German 23 Aug 90 pp 2,3 


Report by Michac!l Jeannee: “As If Waking Up After a 
Dream”’] 


Excerpt] Aboard a special flight of Irayi Aiz-vays, the 
irst Austrians coming from Baghdad landed in Amman 
on Wednesday morning [22 August]. They were 
exhausted but happy. Ruola Rammelmueller (38) of 
Wels and her children Alexandra (2), and Marc (4), as 
well as Gabriele Podritschnig (25) of Haibach near Linz 
were on the flight. Both women are wives of Austrian 
UN soldiers. [passage omitted] 
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Belgium 


Embassy in Kuwait Given Closure Deadline 


LD2208165290 Brussels Domestic Service 
in French 1600 GMT 22 Aug 90 


[Text] The Belgian Government is satisfied following the 
Paris meetings of che Western European Union and the 
European Economic Community. This afternoon Mark 
Eyskens made a clarification concerning the hostages 
and the closing of Western Embassies in Kuwait. Here is 
an account by (Lucien Latta): 


[Latta] The Belgian Embassy in Kuwait should be closed 
at 2300 (2200 GMT] on Friday. A dispatch has arrived 
in Brussels announcing this ultimatum from the Iraqi 
Government. The same ultimatum has undoubtedly 
been sent to all Western countries who have embassies in 
Kuwait City. During his press conference, the foreign 
minister confirmed the firm attitude of the countries of 
the European Community. No European diplomat 
belonging to the EEC will leave unless forced. There is 
on-the-spot coordination between the ambassadors. 
They will try to maintain at least one embassy there. 


On the other hand, Mark Eyskens officially denied that 
the Belgians as well as the nationals of the other coun- 
tries of the EEC have received exit visas. This is a 
manipulation, accompanied by an attempt to shake 
European solidarity. In Baghdad, the official authorities 
have shown surprise at this unexpected favor. It seems 
that in Kuwait the military authorities have tried to 
collect all foreigners, making them believe that they will 
be able to leave, and they have done that in order to 
make their surveillance task easier. 


Embassy Not To Be Closed 


LD2108152590 Brussels Domestic Service 
in French 0600 GMT 21 Aug 90 


{Excerpt] [passage omitted] There are currently 63 Bel- 
gians being detained in Iraq and Kuwait. Yesterday 
Mark Eyskens, the foreign minister, summoned the Iraqi 
ambassador. He comments to Henri Signas: 


[Begin recording] [Eyskens] So far our citizens have not 
been troubled. That has been confirmed both in Baghdad 
and in Kuwait City, but the situation in Kuwait City 
nevertheless seems to be becoming very difficult, 
because we have been told that the embassy must be 
closed before midnight on 24 August. We have been 
threatened that the electricity and the water could be cut 
off, so the situation will become intolerable. We have 
also been told that the diplomats in Kuwait will lose their 
diplomatic status, “hich is a quite inconceivable attitude 
for a country which behaves in a more or less civilized 
fashion to take. I thus protested very strongly to the Iraqi 
ambassador. 


[Signas] Is Belgium going to submit to this new Iraqi 
ultimatum by closing its embassy? 
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{Eyskens] No. We may accept such a measure, obviously, 
if we are forcibly obliged to; then we would te obliged to 
yield, but [words indistinct] and protesting, and also 
calling upon all international authorities to condemn 
Iraq’s attitude. We have decided to ask our diplomats to 
remain on the spot [words indistinct] so that our fellow 
Belgian citizens who are there can still turn to them; so 
they are a bit like the captains who cannot leave the ship 
until the last moment. [end recording] 


Decision on Naval Ship Deployment Pending 
AU2208 145890 Paris AFP in English 1434 GMT 
22 Aug 90 


[Text] Brussels, Aug 22 (AFP)}—Belgium will decide in 
“early September, in principle” whether to deploy its 
three-ship sanctions flotilla in the Gulf, a government 
communique said Wednesday. The decision will be 
made “in close concertation” with other members of the 
Western European Union (WEU), whose ministers 
decided in Paris Tuesday to coordinate action in order to 
police United Nations sanctions against Iraq, it said. 
“Coordination between members of the WEU is cur- 
rently under way, as certain units head for the zone 
where they will be deployed,” the statement said. 


The Belgian units, comprising two minehunters and a 
support ship, left for the eastern Mediterranean last 
Friday. They are expected to reach the Greek island of 
Heraklion, at present their scheduled destination, 
around the end of August. 


The statement also hailed the meeting of the nine-nation 
WEU, and the talks between foreign ministers of the 
12-nation European Economic Community (EEC) that 
followed it, as showing “unity of vision and action.” “It 
was of capital importance for Europeans to speak in 4 
single voice and act with one accord at a time of grave 
international tension,” it said. 


* Ministers Discuss Future of NATO 


* Martens Comments 


90EN0785A Groot-Bijgaarden DE STANDAARD 
in Dutch 6 Jul 90 p I 


[Article by Mia Doornaert: “Martens at NATO Summit 
Takes Stand for European Role: ‘I Have Ambitions for 
the EC, No EC Ambitions,’ Says Prime Minister in 
London”’] 


[Text] London—On Thursday, the first day of the 
NATO summit in London, Prime Minister Wilfried 
Martens professed to a remarkable European credo. 


“NATO is not the only organization that is contributing 
to the future of Europe,”’ Martens said, underscoring the 
role of the European Political Union of the Twelve and 
its “identity in terms of security policy.” 


Belgium also offered an amendment to the draft closing 
statement to this NATO summit proposed by the United 
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States. It has been learned from a Belgian diplomatic 
source that the gist of that amendment was accepted 
yesterday evening, and that the closing statement will 
explicitly mention the “European Political Union, 
including its identity in terms of security policy.” 


At a press conference, Martens said that the Atlantic 
alliance must gain a genuine European pillar, that the 
European Community plays a central role there, and that 
it is now up to the Europeans to decide “whether they 
have the will and the courage to provide for their own 
security.” 


In a later interview, the prime minister also made it clear 
that he was not very pleased with the “lapidary” 
approach of U.S. President Bush. Several days before the 
summit, Bush had sent the governments of the 15 other 
NATO countries a series of proposals lacking practically 
any reference to a European dimension. 


The prime minister's tone was very European not only as 
far as the role of the EC and the European NATO 
countries was concerned. In his speech at the NATO 
summit, he also took a resolute stand against a continu- 
ation of the bloc-to-blec approach in Europe. 


Belgium, he said, has major reservations “about any 
institutionalized dialogue between the pacts.” At his 
press conference, the prime minister said that there 
should be no symmetry created between NATO and the 
Warsaw Pact, which hardly exists any more. 


However, it is also possible to read between the lines of 
the Belgian statements and see that Belgium wants no 
more bloc-to-bloc approach because that legitimates the 
continuation of the dominant role of the two super- 
powers in a totally changed Europe. The European 
countries, including the neutral and non-aligned nations, 
must play a greater role in the “new European architec- 
ture.” 


According to Martens at the summit, Belgium consz- 
quently wants the next phase of the CFE [Conventional 
Forces in Europe] negotiations in Vienna on conven- 
tional disarmament in Europe to no longer take place 
within the current framework of the 23 member-states of 
NATO and the Warsaw Pact. Instead, they should be 
expanded to the 35 countries of the CSCE. 


If there is 4 joint nonaggression declaration in Europe, 
then it cannot be contained in a statement that is ‘imited 
to the countries of the two alliances, said Martens. 


In a later interview, the prime minister reacted rather 
explosively to the comment by wags that his speech at 
the NATO summit “shows that he would like to be 
chairman of the EC Commission ™ 


“I have no European ambitions, but I do have ambitions 
for Europe,” the prime minister said with great 
emphasis. “And the best way to have ambitions for 
Europe is to be—and remain—prime minister.” 
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* Comme Interview 


9OENO78SB Brussels KNACK in Dutch 
4 Jul 90 pp 12-18 


[interview with Defense Minister Guy Coeme, by Frank 
de Moor, place and date not given: “Our Entire Strategy 
Is Being Reconsidered”—first paragraph is KNACK 
introduction] 


[Text] Scarcely a day goes by without the rapprochement 
between West and Central Europe assuming new forms. 
Last week at the European summit in Dublin and at the 
Viennese Conference for Security and Cooperation in 
Europe. This week, further work will be done on “eternal 
peace in Europe” at the NATO mecting in London. 


The Abbe de St. Pierre and Immanuel Kant were never 
as relevant as they are today. Leibniz, Voltaire, and 
Rousseau laughed off the Abbe's project to establish 
perpetual peace in Europe (1712-13) in his day. Specifi- 
cally, he postulated that peace shou'd not be secured 
through tolerance, reason, or pursuit of profit, but rather 
by international bodies. The Abbe de St. Pierre had 
drawn up a coherent peace plan for Europe, and with it 
he attempted to grant states the right that they could 
otherwise demand through war. He also did not believe 
that subtle balances of power car prevent war. Only a 
European federal congress could ensure that: “a commu- 
nity, a permanent and everlasting unity between the 
undersigned sovereigns’—in short, a supranational 
body administering justice. 


That became one of the basis ideas that Immanuel Kant 
was to develop in his philosophical essay “On Eternal 
Peace” [Zum ewigen Frieden] (1795). Even more than 
Leibniz and Rousseau, he believed that war was not so 
much due to the state as it was to man himself, who is 
certainly—in subtle distinciion to Hobbes’ natural war 
of all against all—always ready to scuffle with his fellow 
man. 


Nimegen legal philosopher Thomas Mertens, in his 
“Ciitical Philosophy and Politics: Immanuel Kant on 
War and Peace” [Kritische Filozofie en Politick: 
Immanuel Kani over oorlog en vrede] (Gerard Noodt 
Institute, Niymegen, 1990), says that according to Kant 
man, no matter how bellicose, is still characterized by a 
moral tendency. Thus, he can “be led by respect for 
moral law like an adequate motivation of the will (...) 
even if morality has little influence, human history is 
developing in the direction of an international legal 
order. Thomas Mertens notes furthermore that Kant, in 
contrast to his philosophical predecessors Leibniz and 
Rousseau, never accepted that the lack of morality would 
stand in the way of a just order and peace. Rather, those 
things can be ensured only if the juridical relations 
between men and nations are well-established. Thus, 
through his reason, Kant came “to the aid of the ridi- 
culed dreamers of peace, such as the Abbe de St. Pierre, 
becoming one of the few great philosophers to align 
himself with the supporters of permanent peace.“ 
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And he once again has a place in today’s Europe, just 2s 
in his day at the end of the 18th century, after the end of 
hostilities between France and Prussia. 


The idea of using the CSCE to develop a peaceful order, 
in which all 35 countries from the North Sea to the Urals 
feel secure, has gained firm footing in Belgium as well. 
First with the SP [Flemish Socialist Party], then with 
Minister of National Defense Guy Coeme (PS) [Weloon 
Socialist Party] and now with Minister of Foreign Affairs 
Mark Eyskens (CVP) [Christian People’s Party]. Last 
week at the European summit in Dublin, the latter even 
presented a document mentioning a pan-European secu- 
rity manifesto, a community under that name, a perma- 
nent secretariat, and @ multinational security corps. All 
of this to make further arms reductions possible, to 
handle any conflicts immediately, and to settle them 
through deliberation. In short, a plan worthy of the Abbe 
de St. Pierre, Immanvel Kant, and the United Nations. 


The demolition of the Iron Curtain, the Berlin Wall, 
border between the two Germanys as well are like so 
many overturned totems. After all, East and West have 
been left to struggle with hostile images that for nearly 
half a century profoundly defined the social cohesion 
and arms race in both spheres of influence. Thus, it will 
take some time before the legal foundations themselves 
have been thoroughly plowed under. Nevertheless, they 
must provide the foundations for a bulwark in which 
weapons can genuinely be beaten into plowshares. 


Thus, the first question posed to Minister of National 
Defense Guy Coeme concerned how the “threat” that 
has characterized thought about our enemies since the 
Second World War is now being viewed in the West. 


[Coeme] To begin with, it is telling that the word 
“threat” has been replaced by “risk” in NATO jargon. 
This indicates not only political and military, but also 
psychological evolution. Moreover, NATO is currently 
busily studying the extent of that “risk” for the meetings 
of the Defense Planning Committee (DPC) and the 
Nuclear Planning Group (NPG) in December. At this 
point, it is already possible to state that a surprise attack 
on Western Europe has become impossible and that an 
offensive from the Warsaw Pact is no longer thinkable 
without a long warm-up period. Thus, the assumed 
reaction times have been lengthened on our side as well, 
in anticipation that the composition of our troops too 
will be reshuffled. After all, it makes no sense any longer 
to keep so many soldiers on the border with the GDR if 
that border no longer exists. 


[KNACK] Stil, the Allied supreme commander, U.S. 
Gen. John Galvin, among others, recently noted that for 
the time being there are still a lot of Soviet troops with 
their weapon systems aimed at the West. 


[Coeme] We are indeed living in a rather schizophrenic 
situation. On the one hand, there is the prospect of 
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disarmament, while on the other hand the Warsaw Pact 
maintains its sheer military advantage. It is precisely for 
that reason that we want to reach an accord as soon as 
possible on conventional weapons at the conference for 
CFE [Conventional Forces in Eurnpe] in Vienna. This 
should subsequently allow the 35 countries participating 
in the Conference for CSCE meeting in Paris in 
November to take new steps and also to get the negoti- 
ations on Short-Range Nuclear Forces (SNF) under way. 


[KNACK] But the Warsaw Pact has already fallen apart, 
hasn't it? 


[Coeme] That's true, and we have resolved to rethink 
NATO strategy by next April. However, that does not 
mean that Europe has suddenly become a bastion of 
peace. 


After all, who can say that detente will continue, what 
will ultimately happen with Soviet President and party 
leader Mikhail Gorbachev, and how the young democ- 
racies in East Europe will work through their difficulties? 
There are clearly other risks lurking behind the emer- 
gence of nationalism here and there and on the southern 
flank of the USSR and of NATO. 


The:e, Muslim fundamentalism is rearing its head, and 
the arsenals of chemical and perhaps even nuclear 
weapons are continually growing. Thus, little by little 
everyone is realizing that troops should no longer be 
deployed exclusively with an eye to a potential East-West 
conflict, but that we must also consider localized threats 
elsewhere. 


[KNACK] In the meantime, we have around 25,000 
military personnel from the Belgian Armed Forces in 
Germany. What should happen to them? 


[Coeme] I can’t answer that as long as the study by the 
general staff is still pending. I expect that by the end of 
this year. Actually, the tenor of that study will be greatly 
influenced by the accord that we expect by that time 
from the CFE conference in Vienna and by hopes for a 
follow-up to that in the form of CFE-2. 


After all, the second conference should make it possible 
even to reduce the actual troops, while the current CFE 
conference is more concerned with the reduction of 


weapon systems. 


Third Zero Option 


[KNACK] In anticipation of this, NATO nuclear 
weapons are now almost literally gone from the North. 
For example, they are aimed at a Germany that is no 
longer divided by barbed wire, minefields, and check- 
points. 


[Coeme] That is true. Incidentally, I have said in the past 
that there is no longer any reason for short-range nuclear 
weapons. The statement by U.S. President George Bush 
in April, to which NATO in fact gave full consideration, 
led to the decision not to modernize the shells with a 
nuclear charge and the Lance ground-to-ground missiles 
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with nuclear warheads. That is a first important step, 
and certainly not the last one. The further dismantling of 
the nuclear arsenal must naturally take place within the 
framework of negotiations, which could preferably be 
started as soon as possible after a CFE accord on 
reducing conventional weapons. In the meantime, the 
overall NATO strategy will be reconsidered, in terms of 
both its conventional and its nuciear responsibilities. 
[KNACK] The flexible response strategy, which is still in 
force today, has been overtaken by events. The interme- 
diate-range missiles with nuclear warheads (INF) have 
returned to the United States. The mines with nuclear 
charges too. The shells of that type are going away and 
the Lance is not being modernized, at least in our 
country. 


{Coeme] Yes, we have thus broken down the taboo of the 
third zero option. The first zero option had to do with 
withdrawing the cruise, Pershing Ii, and SS-20 missiles, 
which had a range of between 1,000 and 1,500 Lilome- 
ters. The second zero option concerned the Pershing I, 
the SS-23, and Scud missiles with a range of between 500 
and 1,000 kilometers. 


The third zero option now is about nuclear weapons with 
an effective radius of less than 500 kilometers. We do not 
adequately realize the important steps that have been 
taken since the INF accord of December 1987. 


[KNACK] You are talking only about land-based nuclear 
weapon systems. There are still the submarines with 
nuclear warheads, but as far as Belgium is concerned also 
the nuclear tasks of the Belgian F-16 fighter bombers. 


[Coeme] They too will be the subject of discussion in 
revis.ng NATO strategy. Allow me to not say anything 
about that with undue haste right now. Over the past two 
years I have already orought up enough problems before 
they were finally formally raised for discussion. Anyway, 
I don’t want to become obsessed with weapon systems; 
rather, | want to focus attention on a new defense 
concept within which those systems have a place. Atomic 
weapons exist right now, and I can’t see them disap- 
pearing over night. On the contrary, just look at the 
number of countries other than the superpowers that 
have nuclear weapons. The allies thus will clearly have to 
maintain a minimum nuclear arsenal in order to ensure 
their own security, and especially that of European 
citizens. 


European Pillar 


[KNACK] Are you not afraid that we are turning the 
clock back to before 1967, to arrive at a nuclear strategy 
that no longer permits any gradation in the use of nuclear 
weapons, but instead once again leads inevitably to 
“massive reprisals,” as stated in the French and British 
nuclear strategies? 


[Coeme] It is clear that because of the removal of nuclear 
mines, as well as shells and certain short- and interme- 
diate-range nuclear weapons, the flexible response 
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strategy will feature fewer gradations. However, we must 
know what we want. Still, | am convinced that certain 
nuclear weapons permit sufficiently flexible use. Ulti- 
mately, our task is to reemphasize the political and not 
so much the military role of nuc'car weapons. As far as 
the position of the French nuclear weapon arsenals is 
concerned, we must bear in mind that the “furce de 
frappe”’ is fully autonomous. Naturally, that can lead to 
problems if we should ever have to prepare a more 
European response to potential threats. Still, 1 hope that 
some day we will be able to formulate such a response. 
For the time being, however, the question remains 
whether France will accept playing a different role. At 
the latest Defense Planning Committee meeting in May, 
when it was decided to rethink NATO strategy, we at any 
rate opened the door to allowing Franc:, which as we 
know has not been a member of NATO's military 
structures since former President de Gaulle in 1966, to 
join in the sessions where the NATO military doctrine 
will be rethc ugh-t. 


[KNACK] A fair number of plans are being formulated 
to Europeanize NATO, all of which can ultimately be 
reduced to two sets of concentric circles, the centers of 
which lie in the East and in the West, but that converge 
2s the circles are extended. 


[Coen.e] If the GDR is added, then we will have 12 plus 
in the European Community. We have strived too much 
towards a genuine Europe to fail to undertake the last 
stage. Defense matters will inevitably play a role in this. 
There are various options for this. 


For example, it is possible for a certain period of time to 
work through the Western European Union (WEU) or 
through NATO itself, which in any event will remain 
indispensable, but within which a European pillar will 
have to be established. It cannot continue to be a 
one-way street from the United States to Europe. Thus, 
Europe will somehow have to assume its own role in 
terms of defense if it wants to mean anything in the 
future. 


In turn, this does not rule out the possibility of the 
European Community opening up its borders to young 
democracies such as Poland, Czechoslovakia, and Hun- 
gary. 


Anyway, | am convinced that through the CSCE, the 
institutionalization of which can begin at the end of this 
year, we are creating opporiunities for involving a 
number of countries in developing a new security con- 
cept, extending from the United States to the USSR. 


[KNACK] During the latest NATO meetings, how were 
you able to measure the developments of recent months? 


[Coeme] We must first ask ourselves what the future 
military role of the FRG will be, whom we obviously 
want to keep in NATO and in the EC. We still have no 
concrete answer to that question. On the other hand, 
some people are afraid of a new wave of isolationism in 
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the United States. This is why, despite the Europeaniza- 
tion of NATO, I have repeatedly called for safeguarding 
our relations with our American pa-iner against chaotic 
developments and tensions. No matter what, I remain in 
favor of a continued—albeit slimmed-down—American 
presence in Europe. It must be more than symbolic and 
remain the concrete expression of American solidarity. 


Six Billion 


[KNACK] What are the concrete decisions at the latest 
NATO meetings that typify the change in climate 
between East and West? 


[Coeme] Although this sort of development is less notice- 
atsle at formal gatherings, there are indeed a number of 
milestones. As | said, a decision was made to revise 
NATO strategy for both conventional and nuclear 
troops. Certain nuclear weapons have been withdrawn in 
the meantime. At the beginning of June, the foreign 
ministers at the NATO counc’! in Scotland even spoke 
for the first time about friendship and cooperation with 
Warsaw Pact countries. i hope that the NATO summit 
next weck in London will continue along this path. And 
finally, there is the decision to no longer increase the 
defense budgets by three percent , hu keeping 
with the decision made in 1978. In reality, those 
increases were clearly less, but only six months ago when 
I urged approval for zero growth no one would go along 


with me. 


[KNACK] How do you justify the additional six billion 
that you are requesting for the 1991 defense budget? 


[Coeme] For the beginning of the budget talks that are 
now starting up, | submitted a draft budget of 107.8 
billion francs. That is indeed around six billion more 
than this year. The defense budget is growing tecause of 
the investments planned within the framewurk of the 
feur-year-plan of March 1989. If we want to continue 
faithful’y executing that plan, then we need around six 
billion francs extra for it in 1991. Consequently, when I 
submitted my budget for next year, I also said that | 
wanted a po'itical debate =ithin the government on the 
desirability of the previously planned investments. It is 
up to the government to decide on this. We are also 
asking for auditiona! funds because of rising personne! 
spending. It is true that by the end of 1991 we are 
planning on a reduction in military personne! of 400, but 
that takes nothing away from the fact tha: the two 
percent pay increase given to government employecs 
applies to the army as well, where 52 percent of the 
budget goes to personnel costs. In addition, the reassess- 
ment of military service with the introduction, for 
example, of the guaranteed minimum income, costs 
money. If you add all that up, you quickly get six billion, 
even if I now realize now that that figure is not feasible. 
Finally, we should not forget that the repatriation of 
that destroying military equipment is not free. After all, 
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reselling the weapon systems being dismantled in the 
East and enh Wen outdid HATO and tho Wenmaw fest is 
prohibited. 


[KNACK] What about Eisenhower's military industrial 
complex? 


[Coeme] Years ago, | made it clear to the defense 
industry that we would gradually need fewer weapons, 
and that ultimately they have only two ways out. On the 
one hand, they must diversify and on the other hand if 
they want to remain involved with defense they must 
work out programs with other partners, including non- 
European ones. 


[KNACK] Aren't we devoting too much attention to 
East-West relations, and should NATO's range not be 


the shores of ‘ne Mediterranean Sea are being watched 
closely. The talk, that took place at tne end of last month 


negative, but rat! er a touchstone, or even the conditio 
sine qua non for he existence of a state. 


[Coeme] Let us replace the words “enemy” and “threat” 
with the term “risk.” Moreover, it is periaps also pos- 
sible :o¥ & nation to exist through respect for the diver- 
sity of others. In that way. perhap.\, we can finally pursue 
@ policy that is no longer inspired by fear of others and 
confrontation. Knowing well that we will never return to 


Iraq's Detention of Citizens Provested 


LD2108 161690 Hilversum International Service 
in English 1130 GM? 21 Aug 90 


[Text] The Nether.ds has strongly protested against 
the detainment of Dutch saironals in Iraq art Kuwait. 


Five fer-ily nembc:s of the Netherlands Embassy staff 
its Baghdad returned to Holland Monday evening eer 
receiving permucsion fr-~m Iraq to leave the country. vhe 
five held diplomatic passports. 
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* Lubbers Seeks To Calm PVDA Discontent 


90ENO0787B Amsterdam DE VOLKSKRANT in Dutch 
29 Jun 90 p 3 


{[Unattributed article: “Prime Minister Refers to 
Achieved Objectives: Lubbers Defends Labor Party 
Policy™} 


[Text] The Hague—Prime Minister Lubbers, the party 
leader of the CDA [Christian Democratic Appeal], 
refutes the allegation that the Labor Party is inade- 
quately distinguishable in administration policy. “Our 
policy bears a clear PVDA [Labor Party] stamp as well. 
I would tend to say, ‘People, count your blessings.”” 


In an interview in the party publication CDAKTUEEL, 
Lubbers does his best to put curbs on disquiet in the 
PVDA. “I can certainly understand that the disap- 
pointing outcome of the municipal elections has brought 
with it a certain amount of agitation. But this should not 
be dramatized. The problem is not with cabinet policy,” 
Lubbers said. 

“Because what were the points where the PVDA wanted 
to stress its own distinctive features? Linking social 
security to the minimum wage. That has been restored. 
Community services. There is more money for health 
care, and education is going like nobody's business. 
Environmental policy. The NMP-Plus [Middle Class 
Party of the Netherlands] is here. Social rejuvenation. 
That has been set in motion. Thus, I would have to say, 
‘People, we've got something going now. Let's not turn 
things upside down.”” 

Lubbers calls it “inappropriate” to discuss whether the 
decline in the financing deficit should be postponed for 
the sake of community services. “There is more money 
for public transportation, education, the environment, 
and health care. If I had proposed this change of direc- 
tion before the elections, | would have been an honorary 
member of the PVDA.” 

The prime minister has taken a position in the discussion 
that has sprung up in recent weeks concerning linking 
wages in the private sector with social security benefits. 
CDA caucus chairman Brinkman believes that this 
linkage is not feasible in the long run if the number of 
people receiving benefits does not drop substantially. 
PVDA party chairman Sint subsequently declared that 
Brinkman’s view is in conflict with the coalition agree- 
ment. 


Lubbers now says that “the linkages are not the first area 
designated for intervention.” He says that he has the 
impression that trends concerning wages are on the 
mend: “The atmosphere of “There's always something 
else’ is over now.” 


Appointments 


In the interview with the editors of the CDA party 
publication, the subject of mayoral appointments also 
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came up. Lubbers agrees with CDA party chairman van 
Velzen, who recently stated thai the CDA is underrepre- 
sented in major cities. 

The prime minister distanced himself somewhat from 
the coalition agreement, which states that only in rare 
exceptions and after public debate may the recommen- 
dation of confidential commissions be rejected with 
respect to appointments. Lubbers: “Too often, the rec- 
ommendations of the confidential commissions are 
divulged, which means that it is no longer a case of 
confidential recommendations. If that continues and at 
the same time we want to assign greater value to confi- 
dential commissions, then we will face a tough prob- 
lem.” 


* Rivalry, Tactics Within Coalition Assessed 


90ENO787A Amsterdam DE VOLKSKRANT in Dutch 
23 Jun 90 p 19 


{Article by Jan Joost Lindner: “Lubbers-Kok Cabinet 
Becomes Normal Coalition™] 


[Text] The Hague—Afier the CDA [Christian Demo- 
cratic Appeal] bluntly harangued D’66 out of the cabi- 
net-formation process—while the PVDA [Labor Party] 
watched fearfully with its hands behind its back—a 
Strange period began. The new coalition partners were 
inordinately polite towards one another. The CDA 
exuded affability towards the social democrats, ill at ease 
after roving so long in the desert of the opposition. The 
latter began to act convulsively servile. The precarious 
compromises of the coalition agreement practically 
became the party's platform, invested with illusions of a 
grand new policy. In the parliamentary caucus, the 
question “what does the CDA think?” appeared at times 
to be the most important standard. Outside criticism of 
this artificial and scarcely promising performance was 
considered discourteous. 

After the stunning blow in the municipal elections, the 
party began to stir. Very gradually—the process took 
three months—the professionals threw in the towel. 
Their critics were not entirely wrong. The PVDA must 
have a higher profile within the coalition. There must be 
contention, everyone says now. A more assertive PVDA, 
which makes demands and wants to see a substantial 
part of those demands honored when parliament is 
officially convened, specifically in the area of income. 


The period of artificial circumspection 1s apparentiy 
over. It appears that we have a normal, national coali- 
tion. With sly digs back and forth, schemes with the 
opposition (television advertising on Sundays, a ridicu- 
lous subject for politics), and reciprocal attempts to 
move the coalition agreement in one’s own direction. 
They are simply being real people. Less self-denial and 
more angry grimacing. More familiar to the voters, more 
comfortable for the participants, and perhaps the salva- 
tion of the coalition. 
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War (with other means) is the normal course of action in 
a coalition. The phony war (Sitzkrieg, drole de guerre) of 
the first six months of this year led to frustration on all 
sides and to a lack of capability. Now 
that it is over, the cabinet is even somewhat more 
productive. The endless tug-of-war over compensation 
for industrial investment is over. NMP-Plus [The 
Middle Class Party of the Netherlands] and financial aid 
for students made it through rather smoothly. 


Caucus leader Woltgens dampened a great deal of PYVDA 
dissatisfaction at the party congress last week. This was a 
rather easy task, since he manages to find something 
original and at the sarne time amiable to say from any 
pulpit. (The problem is getting him to the pulpit). But at 
times his arguments were very facile. The odor of the 
awkward first six months of the year did in fact continue 
to permeate the room. 


According to Woltgens, the political foundation of the 
cabinet is “progressive,” itself a position that is difficult 
to prove. That foundation “will prove itself, of that | am 
convinced.” But unfortunately, the people have yet to 
see very much of it because the new policy needs time. 
They are not yet seeing it in their pocketbooks, Woltgens 
explained on the basis of Oort and the restoration of the 
link between social security and the minimum wage. 


Pocketbook 


Apparently, the cabinets progressive standard should be 
evaluated through the pocketbook. According to this sort 
of “Thijs standard,” the PVDA most of all should not go 
to battle for new environmental taxes and measures to 
discourage auto use. And Woltgens’ call for a lower 
motor vehicle tax brings with it the significant risk of an 
even faster growth in the number of cars. Is Woltgens 
seeking salvation in steak-beer-and-Honda socialism? 


Besides the alleged, far-reaching ignorance of the voters, 
he mentioned another reason for “prudent optimism.” 
The PVDA has “in a certain sense fallen prey to its own 
success.” This phrasing-——popular in the VVD [People’s 
Party for Freedom and Democracy] as well—is almost 
always an indication of muddled reasor. ing. According to 
Woltgens, the CDA was pushed in the direction of the 
PVDA back in 1989 by coming to regard the topics of 
employment, income distribution, the quality of facili- 
ties, and the environment as more important than tax 
cuts and unfocused support for the business community. 


The caucus leader says that this shift is both the cause 
and result (7) of the formation of the coalition with the 
PVDA. Previous well-defined policy lines are becoming 
blurred, and a gain by the PVDA in terms of policy can 
be easily paired with electoral doubts. Here, Woltgens is 
grossly exaggerating. A certain shift by the CDA—even 
earlier—cannot be denied, but is it really supposed to be 
greater than the PVDA shift over the past year, starting 
with the parety’s timid election platform? 


The CDA continues to hold on tight to the dogmas of the 
1980's, and was also able to work them into the coalition 
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agreement. New policy in moderation, certainly, as long 
as there is room for it in this more prosperous period. 
Several months after the cabinet formation, achieving 
this objective has proven to be bitterly disappointing. In 
part as a consequence of prior CDA policy, private 
prosperity can hardly at all be applied to reducing public 
poverty. 


VVD leader Bolkestein described CDA behavior in 
coalitions more realistically than Woltgens did. First, the 
CDA was in favor of linking social security and the 
minimum wage, because it wanted to be more socially 
oriented than the VVD. Then, there was major doubt 
(Brinkman) when it came time to govern with the 
PVDA. “With that type of coalition partner, the Chris- 
tian Democrats automatically start preaching financial 
discipline again. This political drifting has been elevated 
to the status of a firm principle in the CDA.” 


The Christian Democrats, according to Bolkestein, can 
maintain their pivotal role in Dutch politics only by 
drifting, in a zigzag course—staked out against their 
current coalition partner. The VVD leader can look to 
political history ever since 1959 in justifying this posi- 
tion. Similarly, the overall course of events since the 
quarrels with the VVD in 1988. Next to this, Woltgens’ 
image of 2 CDA making overtures and wiping out lines 
of division appears to be a product of wishful thinking. 


It is a good thing if the PVDA is able to deal with the 
CDA on more normal terms. Preferably without rose- 
colored optimism about the character and course of the 
Christian Democrats. It is important in this sense that 
the coalition be sturdy. At the moment, the VVD is a 
good alternative to neither the PVDA nor the CDA. 
Even right-wing CDA figures say that for the time being 
they want nothing to do with the VVD. And that that 
party should not think that all will be forgiven and 


forgotten in a year’s time. 


Thus, an ordinary combative coalition of Christian dem 
ocrats and the PVDA, for now with no good alternative. 
It is remarkable that this situation has not occurred for 
quite some time, the last time being the mid-!950's. 
After all, for the majority of the KVP [Catholic People’s 
Party], the Cals cabinet was more of a lasi-resort mea- 
sure, and the short run of that cabinet was well-described 
as a race between the PYDA, the AR [Antirevolutionary 
Party], and the KVP to bring about a crisis. The Den Uy! 
cabinet was thrust upon the KVP and AR, and turned 
out to be a combative cabinet in the worst sense of the 
word. And the second Van Agt administration (1981) 
did not even deserve the name “cabinet.” Thus, things 
are normal now for the first time. 


The PVDA participants are feeling pressure from the 
party to present a high profile, and they are afraid of the 
parliamentary elections next spring. These need not be 
abnormal elements in a coalition. A panicked policy and 
enormous demands to score quickly are rather foolish 
after the indulgence of the cabinet formation and the 
first half of the year. Sound, tactically skillful aggression 
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is not the same thing as a reckless attempt to push 
through a passively established position. 

Since October, the CDA has been a little too spoiled, but 
it must still be able to have quite a lot, given the 
mediocre alternative with the VVD. It must be possible 
to hammer out better compromises on the average than 
is promised by the tenor of the coalition agreement. The 
PVDA should have achieved equal footing in the coali- 
trary to the CDA— it must provide clarity on progressive 
objectives, which have been obscured over the past six 
months. 


Braks Affair 


An interesting test case for relations in the new coali- 
tion—besides the Equal Treatment Act—could be the 
Braks affair. This week, PVDA Chamber deputy van Zij! 
rightly intervened and demanded a broader political 
approach than an investigation by the national criminal 
investigation division into certain foul transactions 
inside the Ministry of Agriculture's inspection service, 
the AID [General Inspection Service]. 


At issue here is an apparently large-scale shortcoming by 
the AID, both in monitoring fishing and in 

with regulations pertaining to manure. And the charge of 
laxity by the minister, who did hear rumors but did not 
intervene. Which, given Braks’ professions of regret and 
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promises three years ago (after a very sobering parlia- 
mentary inquiry), appears quite nonchalant. 


A broader investigation should show whether Braks has 
once again let things go to pot. And whether he and his 
ministry are not too inclined to look at the direct 
interests of certain occupational groups (farmers and 
fishermen), which will not promote motivation among 
the inspectors. In that case, the suggestion made by D’66 
that the AID be made part of the Ministry of Justice still 
seems too meager a step. Why not place the entire tiny 
ministry somewhere else? 


On solid ground, van Zijl has further weakened Braks’ 
position. That should be permissible in the coalition. 
The analogy with VVD behavior in the passport affair 
(van Eekelen and van der Linden) is obvious. Not all 
CDA figures are happy about such behavior, as Lubbers 
and van den Broek made abundantly clear at the time. 


Perhaps Braks’ position in the CDA as well has weak- 
ened, in part because of his handling of the farm revolt. 
But if Lubbers and Brinkman decide to save Braks—by 
way of an extremely cheerful interpretation of the results 
of the investigation—then the temperature in the coali- 
tion could rise to new heights. The question is whether 
the PVDA will then stand its ground as Voorhoeve did in 
1988. Just as it remains to be seen whether the PVDA 
has truly overcome its timidity, or has done so in word 
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Dublin ‘Cautious’ Over Hostage Report 
LD2308091390 London PRESS ASSOCIATION 
in English 0923 GMT 23 Aug 90 


[Report by Chris Parkin] 


[Text] Dublin Government officials today took a cau- 
tious approach to reports that the Irish passport-holding 
Beirut Hostage Brian Keenan might be released within 
hours. 


Reports from the same source—the Iranian news agency, 
monitored in Nicosia, Cyprus—prompted intense 
activity in !reland and the Middle East last month, but 
the Belfast-born teacher remained in capitivity. 


Today the agency, quoting informed sources, said a 
hostage to be freed “within hours” was likely to be Mr 
Keenan, snatched in Reirut more than four years ago. 


A spokesman for the Irish Republic's Foreign Affairs 
Department, which has led diplomatic efforts to free Mr 
Keenan, said it was aware of the new report, but stressed 
“its speculative nature”. 
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Last month Dublin arranged to fly Mr Keenan's Belfast- 
based sisters, Mrs Elaine Spence and Mrs Brenda Gill- 
ham, to the Syrian capital, Damascus, the usual first 
point of transfer for captives set free in Beirut, but the 
plans were never activated. Irish Foreign Minister Gerry 
Collins had intended to join Mr Kennan’s family and a 
team of doctors on a Dublin Government jet to Syria to 
escort the freed hostage back to Ireland. 


Middle East observers this morning said the latest 
reports appeared firmer than previous suggestions of an 
imminent release, and saw the t as an indi- 
cation that Mr Keenan—after 1,573 days in captivity— 
could be a free man by tonight. 


Mrs Spence said today: “We've heard nothing about this 
and we won't get our hopes built up after last month. 
You can't live with getting your hopes, built up and 
brought down too often.” She said she would go to the 
home of Mrs Gillham on her way to work and they would 
contact the Foreign Affairs Ministry to see what infor- 
mation it had. 

Mr Keenan has joint British and Irish nationality. 


In London, a Foreign Office spokesman said: “If it is 
true we would naturally be delighted, but we must treat 
such reports with caution.” 
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GERMAN UNIFICATION 


Notice to Readers: In order to provide information con- 
cerning German unification in one location for the benefit 
of our readers, material on that topic from the FRG, GDR, 
and other media is now being published in the German 
Unification Attachment to the West Europe DAILY 
REPORT. The next issue of the attachment will be 


published 24 August 1990. 


Eastern Intelligence Activity Said on Increase 
AU2208105390 Munich SUEDDEUTSCHE ZEITUNG 
in German 22 Aug 90 p 5 


[Report by M.B.: “Moscow Increases Espionage Activi- 
ties”) 

[Text] Duesseldorf—According to findings of the North 
Rhine-Westphalian Office for the Protection of the Con- 
stitution [BV], in 1989 the espionage activities of 
Eastern intelligence services did not abate despite the 
political and social upheavals in the Warsaw Pact coun- 
tries. Rather, “the percentage of intelligence service 
operations directed against North Rhine-Westphalia, 
compared to all espionage activities” almost doubled 
compared with the year before, stated the 1989 consti- 
tutional protection report, which SUEDDEUTSCHE 
ZEITUNG obtained before its official publication. Eco- 
nomic espionage is steadily increasing, while political 
espionage is being reduced. 


Apart from the GDR, the Soviet Union in particular 
“has increasingly targeted the illegal high-tech market” 
and has put its agents “purposefully in the areas of 
science and research,” the report says. The GDR intel- 
ligence services remained in the lead with their activities. 
However, the USSR has “considerably increased its 
espionage activities.” That also applies to the CSFR and 
to Romania. Poland's activities, on the other hand, have 
been “reduced tangibly.” 


Concerning organized ultrarightism, it is said that it 
experienced an upswing in 1989, but that it did not 
become any serious danger to the basic order. The 
Republican Land Association, which, according to its 
own information, has 3,500 members, has been watched 
since October 1989. 


In the view of BfV officials, in the ultraleftist scene in 
particular the German Communist Party and groups 
close to it have been shaken “to their foundations” by 
developments in the GDR and other Eastern countries, 
which has led to 2 mass exodus from the party. Militant 
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gerous because of their militant attitude, remained “vir- 
tually isolated and without any lasting effect” in the 
ultraleftist area. Duesseldorf, too, thinks that the Red 
Army Faction and the “Revolutionary Cells” continue to 
pose a serious threat. 

Concerning foreign extremists, it 1s said that despite an 
increasing number of foreigners in North Rhine- 
Westphalia, the number of extremists has been 
reduced. However, “amor , the readiness to 
pursue their extremist-political goals with violence 
increased.” The Irish Republican Army, the Kurdish 
Communist Party, and the Palestinian Popular Front for 
the Liberation of Palestine-Gencral Command are con- 
sidered to be the most izations. How- 
ever, groups of the Turkish “New " the Sikhs, and 
the Tamils also constitute a particular threat. 


Kuwait To Continue Investments in Country 


LD2208162990 Hamburg DPA in German 1509 GMT 
22 Aug 90 


[Text] Bonn (DPA/VWD)—Kuwait intends to continue 
to invest in Germany “right across the Frankfurt Stock 
exchange,” Finance Minister Shaykh Ali al-Khalifa al- 
Sabah announced in Bonn today at a news conference. 
At the same time the politician, who is a member of the 
ruling family, revealed for the first time that Kuwait's 
entire gold reserves were around 3 million ounces. Of 
these, probably “less than 35 percent (up to 663 million 
German marks [DM]) were plundered by the Iraqis.” 
The remainder (up to DM1.3 billion, at a gold price of 
around DM425 an ounce and a dollar rate of around 
DM1.56) was mainly in Europe. 


Shaykh al-Khalifa is on a trip through Europe as the 
special envoy of the amir, who fled to Saudi Arabia, in 
order to express the emiratc’s gratitude for solidarity and 
support. In Bonn he met Helmut Schaefer, minister of 
state at the Foreign Ministry, and expressed his complete 
understanding of the constitutional restriction on the 
direct deployment of German soldiers to crisis regions. 


Kuwait will not, in any event, withdraw funds from the 
Federal Republic, and will on the contrary reinvest 
interest liquidity accrued to this point. “We are long- 
term investors,” Shaykh al-Khalifa said. 

He appealed to the West not to fall victim to an oil panic. 
There is no global chortage of oil. The West should use 
its inflated strategic and commercial reserves to dampen 
the current increase in prices, the Kuwaiti finance min- 
ister recommended. The West should at least not expand 
its reserves still further now. 








14 FRANCE 


Chevenement Denies Government Split Over Gulf 


AU2208 144990 Paris AFP in English 1423 GMT 
22 Aug 90 


[Text] Paris, Aug 22 (AFP)}—French Defence Minister 
Jean-Pierre Chevenement ee ee ee 
missed reports that he was distancing hirmself from the 
government's pro-U.S. policy in the Gulf and brushed 
aside rumours that he would resign. 


“in solidarity with the government,” and asked whether 
he would resign, he replied: “What is all this? You have 
wanted me to resign for years. That's not right.” 


The French radio Europe-1 reported Wednesday that 
Prime Minister Michel Rocard had given the minister 48 
hours to either announce that he was tocing the govern- 
ment line or resigning, after a stormy emergency cabinet 
meeting devoted to the Gulf crisis sparked by the August 
2 Iraqi invasion of Kuwait. 

Asked to confirm the request from Mr. Rocard, Mr. 
Chevenement repeated that he was in solidarity with the 
government. 

Mr. Chevenement clashed with French President Fran- 
cois Mitterrand at Tuesday's [21 August] cabinet 


meeting, notably concerning France's increasingly pro- 
U.S. alignment and on W m handling of the 


crisis, according to the daily LIBERATION. 


Mr. Mitterrand retorted, according to the paper: “One 
agrees with the policy of France or one does not.” At a 


defence minister since the Socialiets returned to power in 


[Unattributed report on 21 August Elysee Palace state- 
ment: “France will Enforce Embargo, Even By Con- 
straint”) 
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[Text] Here is the text of the statement published by the 


Elysee Palace following the 21 August meeting of the 
inner cabinet. 


l—France is resolutely implementing the sanctions 
against Iraq decided upon by the UN Security Council. 
The chief task of the naval forces that it has dep!iii):>d in 
the Gulf is to enforce the embargo, even by recowrse to 
constraint. Instructions to this effect have been issued to 
the ships’ commanders. There is coordination with the 
other naval forces present in the arca. 


2—Iraq's decision to detain foreigners and use them as 
hostages is unacceptable: It violates ail international laws 
and the most fundamental human rights. France will 
ensure the safety of its nationals by whatever means it 
deems necessary. It remains in constant contact in this 
connection with its EC partners, with the United States, 
and with all the states concerned. It demands the imme- 
diate and complete observance of Security Council Res- 
olution 664 so that all foreign nationals are released and 
can return to their families. 


3—The organization providing aid and communication 
between our nationals and their families, established 
locally and in France, will be stepped up. Without 
concealing the gravity of the situation, the government 
assures the families of its determination and of the 
nation’s solidarity with them. 


4—France, like its EC partners, regards the Iraqi 
demand for the closure of embassies in Kuwait as null 
and void. France will maintain its diplomatic mission in 
that country, whose prime task is to provide aid and 
protection to our nationals. It believes that the occupa- 
tion forces in no way hinder such action. 


$—France has decided to provide military assistance to 
the threatened countries. Both materiel and technical 
supplics have been, and will be, allocated. 


6—The situation created by the events in the Gulf does 
not justify a change in the economic policy lines to be 
defined in the 1991 draft budget: the stability of the 
franc, reduction of the budget deficit, priority for pro- 
duction investments and employment, and control over 
public and private domestic demand. 


In this context a universal and fairly shared effort will 
enable France to continue the necessary growth to reduce 
unemployment. 


Envoy Confirms ‘Some’ Citizens May Leave Iraq 
LD2308082290 Paris Domestic Service in French 
0800 GMT 23 Aug 90 


[Text] New hope for the French people stranded in Iraq. 
The Iraqi ambassador to France confirmed this morning 
on Antenne 2 [Paris television] that his government has 











cooperative, 
stmed en aanets aah 4b eoition Gene GOAN 
dollars) to Iraq this year. 


Until 1988, GOPEX had been Iraq's sole supplier of seed 
potatoes, and still supplies 80 per cent of Iraqi needs. 


Mr. Gex said that he feared he would be unable to pay 
1,500 workers in various parts of Britanny without 
government help. 


Other firms in the region, notably chicken exporters, 
reported a similar crisis. 


The U.N. trade embargo was voted on August 6, four 
days after Iraq invaded Kuwait. 


Iraq is France's 30th largest trading partner overall, with 
exports for last year totalling 526 million francs (100 
million dollars). 


Headquarters of Forces in Germany To Be Moved 


AU2208133590 Paris AFP in English 1315 GMT 
22 Aug 90 


age ae Man dae mg he ly thy tg 

the general staff headquarters of French forces in Ger- 
many from Baden-Baden in West Germany to the 
eastern French city of Strasbourg, French Defence Min- 
a ee Soe 
[22 August]. 


Mr. Chevenement made the announcement at a cabinet 
meeting, according to government spokesman Louis Le 
German reunification and a negotiated end to the 
powers of the four wartime Allies (France, Britain, 
United States, Soviet Union) over Germany. 


The headquarters would be moved “in the near future” 
in order to “take account of the evolution of the situation 
in the East, and prospects for the medium-term with- 
drawal of French forces in Germany,” the minister was 
quoted as saying. 


French troops are to begin pulling back from West 
Germany from next year. There are $1,000 French 
troops in West Germany, including 3,000 in Berlin. 
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The French decision is part of an overall French army 
reform which Mr. Chevenement outlined at Wednes- 
day's cabinet meeting. The plan notably calls for a cut of 
35,000 men over four years and a reduction of obligatory 
military service from 12 moaths to 10 months in 1992. 


* Industrial Activity Seen Stagnating 
QOESIO99A Paris LA TRIBUNE DE L’EXPANSION 
in French 4 Jul 90 p 8 


‘etree LB.: “French Indusiry Shows Signs of 
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are also flattening out, now that external profit margins 
are no longer surging ab=«’ of domestic sales. 


Last year, for the first time since the early 1980's, 
France's share of the industrial products market in the 
principal developed countries did not decline—a perfor- 
mance that may not be repeated in 1990. 


* R&D Funds: Indispensable for Competitiveness 

90ES1099B Paris L'USINE NOUVELLE in French 

10 May 90 pp 14-18 

Article by Dominique Commiot: “Research: Moncey 
ell Spent?” )} 


a © Sp Sea Seas 0 Cee Renaults or 
10 years from now, they will have to make 
better investments in tomorrow's tech ies. A great 


pact ny <a 

on tas tar Oh ocd ae ns tae ne le a 

and development. But Honda, which produces 

than the other two, spent Fr9.5 billion: 
napeininrinabnenbbaaiiniene 


n 1964, there was laughter in Billan- 
sean ond Goohenn. But 25 years later the Japanese firm 
sells more vehicles than centenarian Renault and almost 
as many at PSA. 


To maintain minimal profit levels, makers of general- 
purpose autometules must hold on to at least 10 percent 
of the European market. Otherwise, their survival over 
the next decade cannot be guaranteed. And research and 
innovation are the primary keys to competitiveness. 


The danger is real, for all that it scarcely seems imminent 
today. And a terrible danger it is: For the automobile 


a 


And three programs alone cat up 36 percent of the 
civilian part of the RAD budget: space (Fr7 billion for 
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CNES [National Space Studies Center]), the nuclear 
industry (Fr6.3 billion for CEA [Atomic Energy Com- 
mission]), and civil aeronautics (Fr2.9 billion). The 
industries themselves pay for only 40 percent of their 
own research, to 70 percent in Japan. The 
Setendh dealer tiaiteny tadlinententadlr ahntiaty 
trated: 25 enterprises are responsible for more than 80 
percent of industrial research and development work 


With research outlays totaling Fri 40 billion, it is clear that 
France is not ing in resources. But as a percentage of 
PIB [Gross Industrial Production], industrial R&D invest- 
ment is very low compared to other countries. We would 
have to spend Fr20-25 billion more per year, for example, 
to reach a level comparable to Germany, Japan, the United 
States, Great Britain or Sweden. The economic spin-off 
from this very effort in high-tech research has 
been disappointing: France has a chronic negative balance 
in its external trade, and high-technology goods account 
for only 17 percent of its exports. By contrast, Germany's 
trade surplus results from a research strategy that maxi- 


as automobile production, engineering and chemistry. In 
those sectors, French R&D outlays per unit of added value 
are 20 to 30 percent lower than Germany's. On the other 
hand, in aerospace, electronics and pharmaceuticals, the 
German rate is 20 percent lower than in French industry. 


But Germany still spends 80 percent more than France on 
research, and it is getting good results in high-tech sectors, 
though not always by virtue of German technological 
It was only by acquiring licenses from 
Toshiba, for example, that Siemens became the only 
European producer of |-megabit memory circuits. In the 
aeronautical field, MBB (the Daimler-Benz group) has 
been the beneficiary of transfers 
from Aecrospatiale: in the aviation realm via Airbus, and in 
helicopters through the Eurocopter company which the 
two partners have just established. In return for a cooper- 
ation agreement that helps amortize the skyrocketing cost 
of RAD ove: a larger production senes, MBB has obtained 
know-how that Acrospatiale acquired at a 
cost of billions in RAD investments. 
Germany's power also depends on a network of profitable 
PME's [small and medium-size businesses] that benefit 
from large government subsidies and generate a formi- 
dable trade surplus—in part as a result of their 
research investment in such as machine-tooling and 
printing equipment. In France, by contrast, the civilian 
sector that generates the greatest surplus (Fr5! billion on 
Fr560-billion revenues) is the agro-food industry, which 
employs 400,000 persons and invests very little in research 
and development: Its total research budget is scarcely as 
large as that of Nestle alone (1.5 billion)! And the sector 
gets only a pittance from government coffers... 


But moncy does not explain everything. The minister for 
research is trying to start up a research program for 
agro-food enterprises similar to the “clean” engine 
research program started up with Renault and Peugeot 
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this year. The first proposals, concocted jointly by BSN, the 
big dairy cooperatives and the industry association, call for 
the investment of only Fr100 million, though the state would 


be prepared to support a much more ambitious program! 


Of course, there is a consensus for giving highest priority 
to industrial research: appropriations shot up 20 percent 
this year. But while the government is addressing the 
most pressing problem by making more financial 
resources available, it is running into serious snags in its 
efforts to get the funds shifted quickly into the most 
important industrial sectors. And the voices being raised 
here and there to demand a realistic debate of the issue 
have a hard time making themselves heard; sometimes 
they are even throttled. 


Manufacturers are reluctant, for example, to express 
publicly their doubts as to the viability of the space 
programs about which Europe is so enthusiastic. The 
Hermes plane? More than Fr30 billion between 
now and 1998, 14 billion of which will have to come 
from France. Not to mention the orbital station 
Columbus and SPOT satellites. What economic spin-offs 


can be expected from those programs? 


“There is as much technology in a can of Coca-Cola as in the 
components of the Hermes nose cone. Industry, the real 
giant when it comes to job creation, does a lot more than the 
space plane,” exclaims the research director of 1 major 
industrial group who declined to be quoted by name. 


The space industry, which employs 10,000 people, is not 
as important to the economy as the French automobile 
industry with its 370,000 employees. 


Certainly, the conquest of space is a prestigious enter- 
prise, and every society needs its myths. But 20 years 
after the expedition to the moon, the Apollo program has 
not stopped America’s decline; and in Detroit the auto- 
mobile is being pounded by Japanese competition. 

France, its Colbertian attitudes deeply influenced by the 


Cent of Light, still has a to emphasize the 
snasuh for hnaetotge quer erqnassiocihctensy ta RAD Be 
research is ized vertically, from supply toward 
demand, and it ies it can do anything. The minister for 
research, Hubert Curien, is certainly sparing no effort in 
the field of industrial R&D, in fact, he has just launched a 


making himself the mouthpiece of thet strong 
when he tells us: “France must take her place as one of the 
powers contributing to the advance of human knowledge.” 


And that is the root of the current imbalance in French 
research. Forty percent of the research performed in 
France is done by public sector entities: a much larger 
share than in any other industrialized country. Of 
course, profitability and market fit are not the foremost 
concerns in public sector research. Disconnected as it is 
from the industrial environment, it has a tendency to 
develop tech es without inquiring too deeply into 
economic spi %. “Activity is concentrated on high 


technology, to the detriment of popular technology,” 

laments Jean-Jacques Duby, scientific director for IBM 
Europe and president of the general committee on tech- 
nical policy of the Federation of Mechanical Industries. 
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R&D administrators in industry have few kind words to say 
about public-sector applied research. “It's frequently 
impractical,” says Yves Farge, research director of 
Pechiney. And it is difficult to cross over from one career 
track to the other. “Public sector researchers work in an 
environment largely insulated from the outside world,” 
explains Serge Feneuille, general manager of Lafarge- 
Coppec. The former general manager of CNRS [National 
Center for Scientific Research] can vouch for that: “The 
culture shock of moving into an industrial environment can 
be quite a jolt: I had to relearn everything from the start.” 


In Germany, by contrast, academic researchers are 
strongly encouraged to get experience in industry. All 
professors at the Machine Tool Institute of the Univer- 
sity of Aix-la~Chapelle have spent at least five years in 
industry. “It is essential, if we are to understand the 
technological imperatives and the needs of our clients,” 
explains Dr. Eversheim, one of the institute's four direc- 
tors. Client!? Can you imagine a French academic 
talking about “clients”? 


But make no mistake about it: Even in industry, within 
some of the biggest industrial groups—and despite the fact 
their balance sheets are looking much healthier now—top 
executives sometimes lack a clear understanding of the 
strategic importance of research and innovation. All too 
often they see RAD as a cost center, “a dancer that must be 
paid, that costs a lot, but you have no idea what kind of 
return she can bring you on your investment,” says the 
research director of one group. 


The study by Alain Bucaille and Berold Costa de Beau- 
regard of the “top 300” enterprises is very revealing in 
this respect: only 55 percent of them rate RAD as one of 
their invesiment priorities. And if they do research, it is 
primarily internal. About 70 percent believe in-house 
research is the key to innovation. But maybe they have 
their priorities backwards: After all, why go to the 
trouble of developing something yourself if it already 
exists out on the ” But of course one has to 
know it exists, and where to find it. Thus the importance 
of closely monitoring the emergence of new technolo- 
gies—a skill which is still poorly developed in France, 
since innovation and technology are quite often inade- 
quately integrated into overall company strategy, 
according to the authors of the “France 300” study. 


There is still considerable resistance to the idea that 
R&D can be “managed,” like moncy or clients’ portfo- 
lios. Executives ire inventive engineers—when they 
find them—and put them in charge of research and 
development. The researcher manages his own research, 
with the consequent risk that it will have little connec- 
tion to the company’s overall objectives. 


Another instance of confused priorities: Enterprises have 
a tendency to focus on the leading edge in specific 
research areas. In fact, however, “80 percent of techno- 
logical development concerns improvements in produc- 
tivity or quality,” says Yves Farge. Quite often one finds, 








when visiting industrial plants, that scientific quality 
control over the manufacturing process is nonexistent. 
This kind of development activity costs very little but 
yields big returns. 

French research is in need of a cultural revolution, both 
in industry and at the national policy level. The leaders 
in the ministery for research and industry understand 
this. But an enormous amount of inertia must be over- 
come. Can we afford the luxury of putting it off? 


“There is no reason to be alarmist,” says Hubert Curien, 
who is nevertheless worried about some of the major new 
technological agreements, including the one between 
Siemens and IBM in microelectronics, and the one 
between Daimler-Benz and Mitsubishi. But action is 
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as the automobile industry, agro-food, and construction 
engineering. Can the necessary political support be 
mobilized for shock therapy, for a wholesale change in 
priorities? “It is not likely that military spending will 
continue to increase,” Curien says. “This will have an 
impact on the civilian research budget.” Moreover, the 
respite that Germany will be giving us, while its 
resources are rechanneled into the management of a 
costly reunification, offers us a golden opportunity over 
the next five years to narrow the industrial gap between 
the two countries. 


It is an Opportunity France can exploit if it has the 
political courage to revise its research priorities. If it 
succeeds, the French will be able to continue driving 






































urgently needed, especially in key economic sectorssuch Renaults, Citroens, and Peugeots. 
R&D Investment by Industrial Sector’ 

Sector Investment? Share of Industnial RAD Sectoral Turnover? Sectoral Employment 
Electronics4 16.6 23.2 148.1 227,500 
Acronautics 12.7 178 78.8 111,700 
Automobile 72 10.1 347.3 367,200 
Chemicals 72 10.1 277.0 226,900 
Pharmaceuticals $.0 1 77.3 69,600 
Er ay 37 $2 425.6 256,000 
D. . Processing 34 47 59.4 $0,800 
Ele. nical Equipment 24 33 106 188,000 
Construction Engineenng 2.1 29 192.4 312,900 
Miscellaneous 11.2 15.6 997.0 1,736,000 

















|. Source: Ministry of Industry and Ministry of Research and Technology. 1987 statistics. 





2. Bithons of French francs. 





3. As percentage of total. 





4 Electronics and aeronautics, which together employ barely 10 percent of France's industnal work force, account for 4) percent of the RAD activ- 


ives carned out by industnal enterprises. 








Research Spending in Major Countries’ (percentage breakdown)’ 


























Who Pays” Who Spends” High-Tech 
Share of 
Industnal 
Exports 
Country Enterprises Government. Government. Other Enterprnses Public bodies 
Japan 74 i8 i 7 71 29 26 
Germany 62 32 $ ! y4 26 1s 
Great Britain 48 20 20 12 67 33 20 
United States 4 15 % 2 70 w” w» 
France 4) x7 16 6 $9 4! 17 


























|. Source OECD and Ministry of Research and Technology | 987 statistics. High-tech products are defined as coming from sectors in which at 


least five percent of turnover 1s devoted to research and developmen: 





2 French enterprises are in last place in terms of financial commitment to research and in volume of RAD performed And though research 1s con- 


centrated im the high-tech area, it has not done much for exports 
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De Michelis Briefs Senate on Gulf Situation 


EC Nationals Release ‘Complex’ 


AU2208 140490 Rome ANSA in English 1306 GMT 
22 Aug 90 


[Text] (ANSA)}—Rome, August 22—Safe conducts out 
of Kuwait issued in recent days by Iraqi authorities to 
citizens of neutral nations in the Gulf crisis, are not valid 
for leaving Iraqi territory. Thus, extreme caution must 
be used in assessing Iraq's claims that it will release 
Italians and citizens of six other European Community 
nations who are currently detained in Kuwait, the Far- 
nesina (the building housing parliament] reported today. 
Foreign Minister Gianni de Michelis, reporting to the 
Senate todzy on the situation in the Guif, stressed that 
the question of the release of detained Westerners was 
extremely delicate and complex and that the government 
was following developments hour-by- hour. 


The Iraqi occupation officials had told the Italian 
ambassador that Italians would be granted safe conduct 
passes out of Kuwait, but the convoy in which the 
Italians are to leave will apparently be headed for Bagh- 
dad, De Michelis [word indistinct}. 


(7This would) leave the Italians stranded in Iraq. [pas- 
sage indistinct] 

De Michelis, who consulted again last week with his 
community colleagues confirmed (again Thursday's 
decision of the twelve) to abide by an Iraqi ultimatum to 
(?shut) their embassies in Kuwait. 


Cabinet Decisions Explained 


AU2308093890 Rome ANSA in English 0831 GMT 
23 Aug 90 


[Text] (ANSA)—Rome—The Italian Government 
decided to send warships to the Gulf because the success 
of negotiating and political options depends upon the 
strength of deterrent action against Iraq, Italian Foreign 
Minister Gianni de Michelis told Italian senators 
Wednesday (22 August]. 

Speaking during a Senate debate on the Gulf crisis and 
decisions taken by the Italian cabinet in response to it, 
De Michelis said: “It is not a question of privileging the 
military option, but of the opposite: maintaining, in our 
actions, European cohesion and solidarity.” 

De Michelis stressed that Italy's decisions had been 
shared by “practically all European nations,” and 
described as “unfair” criticism which had called the 
Italian Government's stance “a half-<iecision.” 
Respecting the embargo imposed by the United Nations 
on Iraq is the “condition for the peaceful instrument of 
pressure and economic isolation being effective,” De 
Michelis added. 


ITALY & VATICAN CITY 19 


He also underlined that Italy had always “(?operated) 
within a European, European Community and United 
Nations framework,” in its decisions on the Gulf crisis, 
starting from two considerations: its responsibility as EC 
duty president; and the right and duty of taking a more 
active role, bearing in mind its geographical position. 

De Michelis reminded senators that Tuesday's Paris 
meeting of Western European Union (WEU) defence 
and foreign ministers called for “a closer and miore rigid 
—— of the embargo, including a minimum use 


According to the Italian diplomatic chief, the present 
scenario is “very clear.” 


“The real alterative,” he said, “is not an abstract alter- 
native between political (?mediaton) and conflict, but 
between pressure with non-military means for a crushing 
isolation of Iraq, and an armed conflict.” 


Averting the grave risk of a military escalation in the 
region, he went on, called for “much firmness, much 
decision, rauch compactness.” 


Summing up the situation which had been created as a 
result of the Iraqi military intervention in Kuwait, De 
Michelis said that Italy's (?7condemnation) did not only 
regard the aggressive act per se, but also the “philoso- 
phy” which inspired, and continues to inspire Baghdad's 
actions in the aftermath of the August 2 invasion. 


Iraq's subsequent moves, he said, “reveal an unaccept- 
able approach to international relations which, if toler- 
ated or submitted to, could cause very serious problems 
[no closing quote received]. The annexation of Kuwait 
was a “potentially explosive” move, contrary to the 
principles of Helsinki, which risks setting “a most dan- 
gerous precedent for North-South relations.“ 


For EC countries in particular, De Michelis continued, 
“the stakes are very high, and concern the stability or 
instability of a vast area which is geographically contig- 
uous with our continent.” A most emphatic condemna- 
tion of Saddam Husayn's actions was, therefore, not 
merely imperative as a mover of general principle: It is 
also aimed at defusing ‘he danger of a wider instability 
that “could spread the germs of insecurity and conflict 
throughout the worid.” 


As for the international community's response to the 
crisis, De Michelis said its reaction had been “without 
precedent, never so compact and widespread.” Because 
of this, he pointed out, the United Nations had been able 
to “react and act with an efficacy, visibility and political 
identity never known in the past.” 


It was now essential, he went on, not to lose the impetus 
generated by the United Nations’ extremely clear action. 
Also of great importance, in De Michelis’s view, was the 
reaction of the EC: The twelve's response to the invasion 
of Kuwait “was the highest moment yet in European 
political cooperation.” 
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Detainees Release Anticipated 


AU2308092790 Rome ANSA in English 0819 GMT 
23 Aug 90 


[Text] (ANSA}—Rome—Replying to journalists’ ques- 
tions at the end of the Senate session, De Michelis also 
linked the Iraqi announcement that it would allow 
Italian, Belgian, Dutch, Spanish, Greek, Danish and 
Irish citizens to leave Kuwait to the deadline set by Iraq 
for the closure of all diplomatic missions in the Gulf oil 
emirate it invaded August 2. 


““My personal explanation is that the move is linked to 
the August 24 deadline, the date fixed by Iraq for the 
closure of embassies in Kuwait, he said. 


(The Iraqi Embassy in Rome later issued a statement 
denying that the position of Westerners inside Iraq had 
changed). 


In reply to a query on criticism levelled at the govern- 
ment by some quarters, because of its alleged slowness to 
decide to send Italian warships to the Gulf, De Michelis 
said that “the Italian fleet did not arrive last, but before 
the others, excludirg the French and the British.” 


As for the position of Palestine Liberation Organization 
(PLO) President Yasir ‘Arafat, De Michelis said that 
“the embrace with Iraq will weigh heavily for a long time 
on the PLO,” in which “an Iraqi presence is strength- 
ening, which promises no good for the Middle East.” 


Briefs Chamber of Deputies 


AU2308131390 Rome ANSA in English 1247 GMT 
23 Aug 90 


[Text] (ANSA}—Rome, August 23—In an attempt to 
explain the behavior of Iraq with regard to hopes, later 
dashed, concerning the release of Italian hostages in 
Kuwait, Foreign Minister Gianni de Michelis told the 
Chamber of Deputies here today that there was much 
confusion, but also much willful desire on the part of 
Baghdad to create divisions and nervousness among the 
countries opposed to Saddam Hurayn’s designs. 


He reviewed for the deputies how Iraqi officials had first 
announced in Kuwait City that the hostages would be 
given safe conducts out of the country. It was later 
announced in Baghdad that these safe conducts would 
only be valid to travel from Kuwait to Iraq. 


De Michelis tied the question in with Iraq's demand that 
foreign governments move their embassies out of 
Kuwait City to Baghdad. The Iraqis evidently hoped that 
a movement of foreign nationals from Kuwait to 
Baghdad would be followed by a similar move on the 
part of foreign diplomats, the minister continued. 


This was true in the case of several neutral nations, De 
Michelis pointed out. The Austrian ambassador left 
Kuwait City for Baghdad with his fellow nationals in 
train. 
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“However, even in the event that our citizens moved out 
of Kuwait City, the ambassadors would remain behind, 
up until tomorrow midnight. Then, we will see what 
happens,” the minister said. 

He took the occasion to thank the Italian ambassador to 
Kuwait, Marco Colombo, and his right-hand man, for 
their courage, recalling that the Iragis have said that if 
they do not leave Kuwait by midnight Friday, they will 
lose their diplomatic immunity and be treated like 
ordinary foreign nationals. 

For the most part, De Michelis went over the same 
ground he covered in the Senate Wednesday, when he 
reported in the upper chamber on the latest develop- 
ments in the Gulf and the decisions adopted by the 
cabinet to dea! with the crisis. 


However today, he took pains to stress that there was 
something more at stake than energy supplies and eco- 
nomic problems linked to oil, something that had to do 
with general political stability and security. 


Should the crisis not be resolved in the proper manner, it 
would leave behind pockets of insecurity and a blight on 
a vast region of the globe, he said. 


What is at stake is the way we approach North-South 
relations in coming years, he went on, and whether or 
not we can close the chapter on past conflicts and avoid 
new conflicts in the future. 


This is one of the reasons why Italy has proposed a 
conference on cooperation and security in the Mediter- 
ranean and in the Middle East, a proposal which is 
gathering more adherents, he said. 


He saw a strong and rigid isolation of Iraq as the only 
way to avoid military conflict in the Gulf. 


De Michelis insisted that Italy's military contribution 
served, not to wage war, but to keep the peace and make 
certain the crisis was not resolved through a resort to 
arms. 


The head of Italian diplomacy stressed that alongside the 
diplomatic efforts underway, firm resolve must be 
shown with no margin for ambiguity. 


The preconditions for any negotiation with Iraq must be 
its withdrawal from Kuwait, the full restoration of 
Kuwaiti sovereignty, and the immediate release of the 


hostages, he went on. 


De Michelis said that one of the cardinal points of Italian 
policy was to rigorously follow UN decisions. In this 
context, it was to be hoped that the U.N. would quickly 
reach a decision on the use of the minimal force neces- 
sary to enforce economic sanctions on iraq, the minister 


He underscored the reaction of the Arab world to the 
crisis and the fact that Europe stands ready to aid those 
countries hurt by the embargo. 
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The minister also highlighted the new East-West rela- 
tionship and the strong participation of the Soviet Union 
in UN resolutions. 


Never before has Europe achieved such unity of purpose 
and action as in the present crisis, De Michelis said, 
adding that any Iraq: citizens who infringe on the rights 
of European citizens will be held to account. 


Andreotti Briefed on USSR-Iraqi Talks 


AU2308111890 Rome ANSA in English 1027 GMT 
23 Aug 90 


[Text] (ANSA}—Rome, August 23—Prime Minister 
Giulio Andreotti was briefed by the Soviet charge d’af- 
faires Wednesday, on the results of a recent Moscow 
meeting between Soviet Foreign Minister Eduard She- 
vardnadze and Iraqi Deputy Prime Minister Sa’dun 
Hammadi. The briefing took place at the Senate during 
the debate on the Gulf crisis. 


Foreign Minister Gianni de Michelis told reporters at the 
Senate that the Soviet-Iraqi meeting had, however, been 
inconclusive—he called it “dialogue between the deaf,” 
and said that both sides had repeated their respective 
positions. 

Referring to the meeting later Andreotti said: “At meet- 
ings in Moscow which the Soviets have just told us 
about, the Baghdad government said that if the Saudis 
do not believe Iraqi non-aggressive sentiment and (feel) 
that there should be military support—then this should 
not be given by the Americans, but exclusively by Arab 
states.” 


Headcount of Iraqis Not for Reprisals 


AU2208123990 Paris AFP in English 1214 GMT 
22 Aug 90 


[Text] Rome, Aug 22 (AFP)—The Italian government is 
counting Iraqis currently in Italy but denies it is consid- 
ering reprisals after Baghdad's refusal to allow citizens of 
some Western countries to leave Iraq and Kuwait, the 
Italian foreign minisiry said Wednesday [22 August]. 
The ministry justified the Iraqi headcount by saying it 
might be necessary to protect Iraqis in Italy if the crisis in 
the Gulf gets worse. “Italy is not thinking in terms of 
concentration camps,” ministry spokesman Vittorio 
Surdo said. 


According to the ministry, there are 1,875 Iraqis in Italy, 
90 per cent of whom have visas and are in the country as 
tourists, students or for religious purposes. The figure 
includes 100 or so Iraqi soldiers aboard two corvettes 
anchored in the La Spezzia harbour. The two vessels are 
among the 10 warships ordered from Italy by Iraq and 
whose delivery was suspended after Iraq's invasion of 
Kuwait. 


No official confirmation has yet been received of an 
Iraqi offer to free Italians and citizens of six other EEC 
countries trapped in Kuwait. 
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The foreign ministry said it was waiting for Baghdad to 
confirm a verbal offer the Iraqi army commander in 
Kuwait made to Italy's ambassador in Kuwait City. 


The envoy, Marco Colombo, said Iraq had also offered 
to release Irish, Spanish, Belgian, Danish, Greek and 
Dutch citizens, a total of about 650 people. They would 
travel through Iraq to Turkey or Jordan. However, no 
date for their departure was given. 


The offer was not extended to Britain, France, West 
Germany and Luxembourg, the other European Eco- 
nomic Community countries with citizens being held in 
Kuwait. 


An Italian diplomatic source said Wednesday: “If the 
Baghdad decision is confirmed, it could have serious 
repercussions in the Western camp which until now has 
been very united.” 


The Italian press said President Francesco Cossiga broke 
the news on Tuesday evening to Prime Minister Giulio 
Andreotti who later announced: “I've got good news. 
The Italians in Kuwait are going to be freed.” 


There are about 1 50 Italians in Kuwait but none of them 
are believed to have been rounded up as Iraqi President 
Saddam Husayn Iraq has threatened. 


Reports suggest there are 2! Belgians, 83 Danes, 106 
Spaniards, 50 Irish, 83 Dutch and 150 Greek nationals in 
Kuwait. 


Italy decided on August 14 to send warships to the 
eastern Mediterranean to replace U.S. vessels that had 
left for the Gulf. 


Meanwhile, in Brussels Wednesday, the Belgian Foreign 
Ministry said that Iraqi authorities had denied that 
Belgian nationals had been authorised to leave Kuwait. 
Iraqi “military authorities” in Kuwait had told the 
Belgian ambassador in Kuwait on Tuesday that the 2! 
Belgians in the emirate could leave, but the permission 
was officially “denied” on Wedwesday by Baghdad, the 
ministry said. 

A ministry spokesman did not say whether the new move 
would apply to Italy, Ireland, Spain, Denmark, Greece 
and the Netherlands as well. 


Belgians in Kuwait “have not been rounded up,” the 
spokesman added, saying only that they had been denied 
permission to leave. 


* Napolitano on Avoiding New Gulf Crisis 
9O0ES1169A Milan L'UNITA in Italian 14 Aug 90 p 1 


[Editorial by Giorgio Napolitano: “How To Respond to 
Saddam Husayn™] 


[Text] Was the possibility of a more peaceful and safer 
world, after all, but an illusion? Has the sun already set 
on the prospect that loomed so promisingly at the 











22 ITALY & VATICAN CITY 


and West should have been takes imiv account. The 
principal shortcoming, as identified by us, lay in the risk 
that the issue of North-South relations, which had 
already become terribly exacerbated during the 1980's, 
would be relegated to a marginal status in the new 
agenda of international politics. It is on that shortcoming 
that the Gulf crisis now calls pressingly for reflection, for 
an effort to find a way of addressing it and resolving it. 


Europe, Italy—must, and without delay, seriously under- 
take a profound revision of the “rules of the game”; of 
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usaya ‘s now exploiting ali of this. His speech 
pny he aes ae hy meee eS oy athe ee 
by the heavy weight of his international isolation, as well 
as the strong points on which he can count within the 
Arab world. And it requires a political response. ~ hat 
response must include dialoguing with the PLO and 
i change toward recognizing the Palestinian 
people's right of self-determination. To induce the Iraqi 
president to see reason, however, and to keep open the 
possibility of a peaceful settlement of the Guif crisis, the 
UN Security Council's unanimous commitment has nev- 
ertheless been and remains decisive. It is an unprece- 
dented action that renders the situation in the Gulf 
different—also with respect to the nature that multina- 
tional interventions in that crisis can assume—from any 
similar situation in the past. This is one of the fruits of 
the new climate that has been created in European and 
world politics, and primarily the new relationship 
between erstwhile mutually antagonistic superpowers. 


The Italian Government must seriously weigh, therefore, 
the contribution our country is to make to the enforce- 
ment of the UN resolution and to the solution of a crisis 
as rife with dangers as is the present one. A contribution 
agreed and coordinated by the UN will have the backing 
of an ample consensus in the Parliament, to which, in 
any case, the government is compelled to present its 
proposals before taking any operative decisions. Precip- 
itous and preemptive actions must be avoided at a time 
when wisdom and farsightedness call for all initiatives— 
including the American one, even though it has proven 
an indispensable immediate response to the Iraqi threat 
against Saudi Arabia—to be referred back to UN 
authority, which has now charted a new course toward 
effective cooperation to ensure security, peace, and the 
rule of legality and justice in international life. 
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Ministry ‘Categorically’ Denies Warship in Gulf 
LD2208 183790 Lisbon Radio Renascenca 
in Portuguese to Europe 1800 GMT 22 Aug 90 


[Text] Yesterday the Iraqi foreign minister said that the 
Portuguese will not be allowed to leave Iraq until the 
Portuguese prime minister orders the warships in the 
Gulf to return to territorial waters. Today the Portuguese 
Foreign Ministry categorically denied that Portugal has a 
warship in the Gulf. Foreign Minister Joao de Deus 
Pinheiro said that his iraqi counterpart’s statements do 
not reflect reality, since Portugal has not sent any naval 
unit to the Gulf or the Red Sea. Thus the minister again 
asked the Baghdad authorities to grant exit visas to the 
Portuguese citizens in Iraq and Kuwait. 


Premier Says Participation in Gulf ‘Remote’ 
LD2208230690 Lisbon D-nestic Service 
in Portuguese 2200 GMT 22 Aug 90 


[Text] [Announcer] The Prime Minisier [Cavaco Silva] 
has been busy with the Gulf crisis today. This morning 
he met President Mario Soares, and this afternoon he 
met Opposition parties represented in parliament. Then 
he gave a news conference in which he described the 
possibility of Portugal's military participation in the 
Gulf as remote: At the most, Portugal would send naval 
units to the eastern Mediterranean. 


[Begin Cavaco recording] Portugal will not make a 
political decision to send forces in the context of the 
WEU [Wesiern European Union] decision until there is 
a clear definition of the requirements, the missions, the 
area of activity, the logistical support to be provided, and 
the security needed by the units. Eventually we might 
consider a Portuguese naval presence, preferably iv the 
enstern Mediterranean, and not in the conflict zone of 
the Gulf. [end recording] 


[Announcer] The prime minister said there was wide 
agreement among the government, the president, and 
even the parliamentary opposition parties on Portugal's 
stance vis-a-vis the Gulf crisis. Cavaco Silva also reas- 
sured the Portuguese about Portugal's oil reserves, which 
he said currently match those existing before the inva- 
sion of Kuwait and cover the needs of the next four 
months. 


[Begin Cavaco recording] Our oil reserves remain the 
same as before the onset of the crisis. On the other hand, 
it has already been vossible to replace our oil imports 
from Iraq with oil from other suppliers until the end of 
the year: Hence the oil needs of our country are guaran- 
teed, with no difficulties, until the end of the year. Our 
current reserves will cover four months—that is, Por- 
tugal has oil stocks to satisfy the needs of the rext four 
months. [end recording] 
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* ‘Europessimist’ Group Looks to United States 
90ES1024C Lisbon C JORNAL in Portuguese 
29 Jun 90 p 21 


[Text] They want to cool the European fervor. In terms 
of present or past functions, they are well-known indi- 
viduals who are influential in Portuguese life. Last 
March they produced a document that ran to 300 lines 
and was entitled “Portugal and the New Challenges of 
the International Situation.” Now that the debate on the 
European political union has been launched publicly on 
the highest level, the quintet, made up of president of the 
Portuguese Industry Confederation (CIP) Pedro Ferraz 
da Costa, former Armed Forces Chief of Staff 
(CEMGFA) and president of Airports and Air Naviga- 
tion (ANA) Jose Lemos Ferreira, president of the 
Atlantic Treaty Association and administrator of the 
Portuguese-American Foundation Bernardino Gomes, 
Professor Mario Pinto of Catholic University, and 
former Minister of Finance and president of the Devel- 
opment and Foreign Bank Joao Salguciro, may claim a 
certain pioneering role. The “pivot” figure in the group 
is Bernardin:ec Gomes, who headed the staff of Mario 
Soares in the last Cabinet under the current president of 
the Republic. He met with us in his office at the 
Portuguese-American Foundation in Lapa, which over- 
looks the Tagus. The document drafted by “five individ- 
uals from different sectors” has to do with the plans of 
the foundation only indirectly. It is, moreover, an “infor- 
mal commentary” that seeks to “raise questions,” 
according to Bernardino Gomes, based on the premise 
that “there has always been a consensus in Portugal on 
foreign policy and defense issues, but based on passivity 
rather than on debate.” 


One of the “consensus views” the document issued by 
these five individuals challenges is the one that seems to 
exist concerning full Portuguese participation in the 
proposed European union. Although the document rec- 
ognizes that “entry into the EEC has served to promote 
a considerable increase in the level of economic devel- 
opment and modernization in the country,” it says that 
“these positive factors led to a national euphoria that has 
resulted in an uncritical attitude toward Portuguese 
integration.” 

The fears about the future of Portugal can be summa- 
rized in the following statement, which is imbued with 
the classic Spanish specter: 

“Peripheral to Europe, with only one single European 
neighbor and one that has moreover become the fifth- 
largest power in the European Community. its situation 
has become more dependent and more difficult within 
the European context.” 


On the other hand, the document makes a negative 
assessment of the possibility that the EEC “will come to 
be the center of a political union in Europe.” 


And it poses a dilemma: “whether the German-Russian 
tandem will predominate, or whether the United States 
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and West Europe, in general, have the political determi- 
nation and the strength to act as a counterweight based 
in the Atlantic.” 


As a response to this “Europessimistic” picture, which 
moreover seems to be in contradiction with the respect 
the European dynamics has inspired in the United States 
and Japan, these five “Americophiles” ~ hy BL. “it is 
necessary to safeguard and even strengthen relations 

with the United States.” This position is designed spe- 
cifically to prevent “the traditional trend in American 
thinking toward isolationism from becoming the 
majority view in the United States.” On the other hand, 
the view that “the presence of the United States will 
always be a stabilizing factor in European development” 
is expressed. 

“It is essential that Portugal become an integral element 
in American strategic and international thinking,” they 
say. 


These five sponsors of the debate on our foreign policy, 
apart from planning to publish their document in a 
limited number of copies, are scheduling some meetings 
to be held after the summer ends, preliminary to estab- 
lishing a White House “lobby” here among us. The 
subjects to be taken up at these meetings, which are 
expected to produce other documents, are the “Uruguay 
round,” Spain, and transfers to the private sector. 


* Poll on Political Personalities, Institutions 


QOESIOSSF Lisbon EXPRESSO in Portuguese 
30 Jun 90 p Aé 


[Text] Cavaco Silva's popularity rose four points and is 
at present exactly equal to that of the opposition leader, 
Jorge Sampaio: 38 percent. And the PS [Socialist Party] 
and the PSD [Social Democratic Party] are separated by 
only 0.1 percent with respect to voting intentions, as 
indicated by the EXPRESSO/Euroexpansion panel. 


The Socialists retain first place, although the very slight 
advantage of 34.5 percent versus 34.4 percent maintains 
the tied situation noted in the last two panels. These two 
parties gained slightly in voting intentions, while the 
CDU [United Democratic Coalition] and the CDS 
[Social Democratic Center Party] declined, accentuating 
the bipolarized scenario. The PRD [Democratic 
Renewal Party] gained 2.3 percent, one of the best results 
this year, occurring shortly after it held its national 
convention. 


The PS continues to outstrip the PSD by far in urban 
areas: 34.4 percent versus 22.6 percent in Greater Lis- 
bon, and 42.3 percent versus 26.2 percent in Greater 
Porto. On the coastal strip, as well, the Socialists make 
some progress (35.7 percent versus 32 percent), while, in 
the interior section, the Social Democrats receive a score 
of 49.2 percent, as compared with only 27.2 percent for 
the PS. 
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In the stratification by ages, the PS is found to have a 
slight advantage among the youngest electorate, which is 
something new. Oddly enough, the PSD gains among the 
male electorate but loses to the PS among women. 


It is also the Socialists who have a more stabilized 
electorate (over 80 percent), likewise benefiting from 
over 10 percent of the transfers from the PSD, and nearly 
27 percent of those from the CDU. The Social Demo- 
crats, in turn, also manage to attract considerable voting 
intentions originating in the CDS area. 


The undecided number only i3.6 percent, and the 
abstention rate continues to decline, standing at only 8.3 
percent this month, a figure certainly far lower than the 
one that will occur in an election. 


Government Not Improving 


Despite the prime minister's gain (another four points in 
popularity), the government headed by him does not 
show any improvement, continuing to receive negative 
results in the panel's opinions. 


The worst image for the government occurs among those 
interviewed in the urban areas—specifically, Lisbon— 
where the negative result totals 19 points. It is also in the 
capital area that Cavaco Silva has the weakest image. 


Cavaco receives a negative result of 81 points among the 
PSD electorate, and it is noteworthy that only 30 percent 
of PS voters consider his performance negative, as 
opposed to 11 percent who regard it as good or very 
good. 


Cavaco is severely penalized in the CDU and the PRD, 
while he obtains a positive result in the CDS. 


The president of the Republic, retainirg a popularity of 
about 70 percent, equally distributed among all regions, 
has begun to receive negative opinions, particularly 
among the CDU and the PRD electorates. Significantly, 
the percentage of support for Soares among PS and PSD 
voters is identical. 


Parliament again posted negative results, despite the 
large number of indifferent responses. It is in Lisbon that 
the Assembly of the Republic receives the best opinion of 
its work. 


Jorge Sampaio maintains a high rate of popularity, 
strangely enough, more so in Porto than in Lisbon. In the 
capital, where Sampaio is president of the Chamber, he 
has 41 percent favorable opinio.s, as opposed to 10 
percent unfavorable, clearly outstripping the prime min- 
ister and leader of the PSD. 


The PS leader also shows a bettter image among CDU 
voters than among those of his own party. In the CDS 
and the PRD, the assessment of his work is clearly 
positive, whereas in the PSD he has a negative result of 
18 points. 
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Alvaro Cunhal and Freitas do Amaral improved slightly, 
although the Communist leader receives nearly 20 per- 
cent negative opinions among CDU voters. Moreover, 
60 percent of CDS voters claim that their president is 
neither bad nor good. 


Technical Record 


Poll taken from 25 to 27 June. The universe consists of 
voters on the continent. The sample consists of 414 
individuals who regularly participate on the panel, and 
includes nearly 270 sampling points, obtained from a file 
resulting from a stratification of the universe based on 
the following data: region, habitat, sex, age, education, 
and electoral option in the last European elections. 


Personal interviews by telephone. Confidence interval: 
The maximum semiamplitude, with 95-percent proba- 
bility, is plus or minus 4.8 percent. Euroexpansion was 
responsible for the polling, and the analysis of the results 
was made by EXPRESSO. 


Sampaio remains outstanding, with even his score for 
positive opinions rising. Cunhal and Freitas both 
improved slightly, showing considerably fewer negative 
opinions. 

The P'S and the PSD are still tied, both gaining thanks to 


declines in the CDU and the CDS. Shorily afier its 
national convention, the PRD rises again more than two 


percentage points. 








This month, Cavaco Silva confirms the upward trend he 
has been showing since February. The chief of the 
government now has a positive result of 16 points, his 
best score during the past 12 months. 


PORTUGAL 
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The Assembly of the Republic again receives a positive 
result of three points as it prepares to close its doors for 
the annua! vacations. 


* PCP’s Carvalhas on Own, Party's Beliefs 


90ES1024D Lisbon O JORNAL in Portuguese 
29 Jun 90 p 10 


[Interview with Carlos Carvalhas, deputy secretary- 


general of the PCP [Portuguese Communist Party], by 
Afonso Praca; place and date not given) 


[Text] Carlos Carvalhas, 48, an economist and 
Eurodeputy who was elected deputy secretary-general of 
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the PCP [Portuguese Communist Party], is now virtually 
certain to be the successor to Alvaro Cunhai. The critics 
who are still in the party have adopted an attitude of 
waiting, but, in the short run, they do not foresee major 
changes, apart from a different style. And Carvalhas, 
speaking of the critical faction, says that the leaders have 
a duty to think of the party as a whole. 


[Praca] If the election of a deputy secretary-general for 
the PCP “was designed to pave the way” for Alvaro 
Cunhal's successor, what in practice are the functions of 
this office, until this succession becomes a fact? 


area Se Caer Cee SS 
tical tasks of participating with the secretary-general in 
the drafting and publicizing of the party guidelines, 





D, i OEE 












































~ , 





(3) (4) (5) (6) 


t 


Prime Minister 
Assembly of the Republic 
Aug 


Sen Ovwvsewn = 


May 


(7) (8)(9) 








economic, and 


[Praca] Will the communist parties that have abandoned 
Marxism-Leninism or turned to social democracy con- 
tinue to be regarded by the PCP as “sister parties”? 


[Carvalhas] Communist parties that have in fact aban- 
doned Marxism-Leninism, or that have actually become 
social democratic, will naturally cease to be a part of the 
community of ideas and goals that linked them together 
in action with other communist parties. 


However, ii is only common sense to recognize that life 
is richer than any formula or synthetic statement. By this 
I mean to say that, in many cases, there may remain 
important opportunities for cooperation and fruitful 
relations among communist parties that continue to 
qualify as such, as well as parties that do not. This is 
what has already happened, moreover, ir ~*her countnes 
and institutions—in the Council of Europe, for example. 
It is what is happening in the European Parliament. 


the PCP, we have an obligation to think of the party asa 
whole, to look to the entire party, to speak for the entire 
party, and to depend on the whole of the party in its 
plurality. I want to state clearly that we believe that all of 
the energies, capacities, and opinions are needed for the 
present and the future of the party. 


Problems and Difficulties 


[Praca] It seems obvious that the PCP is experiencing a 
crisis in which certain factors—cconomic, membership, 
identity—can be singled out. To what extent are the 
changes that are occurring in the East contributing to this 
crisis? 


[Carvalhas] We set for ourselves a strict requirement: to 
pay attention to changes and to new events and phe- 
nomena. But we also think that those who comment on 
or express views about us do not always take into 
account the new things that are happening or being 
formulated, analyzed, or decided within the PCP (for 
example, the | 2th Congress). Instead, they pretend that 
nothing has happened, and, thus, they run the risk of 
lapsing into political autism. 


The PCP faces problems and difficulties of different 
sorts, just as other parties do, and it discusses them with 
a degree of openness, honesty, and frankness that is 
perhaps not seen in any other Portuguese party. 


Naturally, the events in the countries of East Europe 
have brought with them understandable questions, dis- 
appointments, and concerns. But | believe that it is 
legitimate to conclude that the 12th PCP Congress 
revealed a party ready to embrace, with intellectual 
humility but also revolutionary courage, the lessons 
taught by experience, responding creatively and with 
great moral energy to the existing challenges. Therefore, 
certain prophets are mistaken (as has already been seen 
in the elections for the European Parliament and the 





[Carvalhas) If we want for ourselves a society with social 
justice, with no one excluded or oppressed, a society 


develop all the poter tial of man, rather than heeding the 
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about it. 

Council of Ministers 
[Vassbotn] What kind of thoughts? 

[Eidem] We realize that the foreign policy, which usually 
has been kept outside the Nordic Council, must be 
brought inside. | expect a broad unity on the issue of the 
defense policy and security policy of the individual 
countries in the narrower sense. We propose that our 
own ministenal council for foreign ministers be estab- 


! 

4 
! 
fi 
sei 


assume that the different committees will handle inter- 
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with representing the Nordic Council externally? 


[Esdem] The presidium will be able to take the initiative 
and represent the Council externally. But in this 


[Vassbotn] Does that mean that Denmark prevents 
development of the Nordic cooperation because of the 


EC? 
[Eider] I do not believe that is correct. There is a strong 
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[Vassbotn] Then there is also reason to expect that he 
will also delay the establishment of a ministerial council 
for the foreign ministers? 


Assembly Danish Style? 


[Vassbotn] Do you think that the Nordic countries will 
elect a Nordic assembly “Danish style” as bona 
EC members? 


[Eider] I am in agreement with the procedural method 
the EFTA countries have chosen in relation to the future 
Europe. But I have no problems in seeing that the Nordic 
countries united will have a great strength within 
Europe. I do not exclude that a membership of all the 
Nordic countries can become a reality. But the prereq- 
wisite for that is that detente continues, so that the 
neutrality of Finland and Sweden will acquire a different 
aspect. It is also a prerequisite that Gorbachev succeeds 
in the Soviet Union, so that a new European house can 
be built in which the Nordic room belongs. 
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* Nordic Countries’ Differing Situations Viewed 
90ENO761A Oslo AFTENPOSTEN in Norwegian 
13 Jul 90 p 17 


[Article by Espen Brynsrud: “The Three-Leaf Clover 
With Different Problems”—first paragraph is AFTEN- 
POSTEN introduction] 

[Text] Whereas Sweden's economic pot is boiling over, 
Denmark's has just started to get a bit warm. Norwegians 
have just barely hit the burner. If things get too hot, the 
economy boils over, but if there is too little heat, society 
stiffens up. 

Denmark has the EC, Norway its oil, while Swedes have 
their own industry to rely upon in the future. 


It is not known whether the Swedes have plans to invite 
Steven Spielberg to use conditions in Sweden and 
Norway as the backdrop for his next “Back to the 
Future” film. But the fact is that many economists 
compare current conditions in Sweden with the situation 
which Norway faced three to four years ago. Sweden has 
cought “the Norwegian disease.” And whereas the 
Swedes are on the verge of a drastic economic remedy, 
Norwegians are about to start out with new growth. In 
many ways, the Danes have taken a separate path from 
Backed up by the EC and with their membership card in 
the European Monetary System (EMS) in their pocket, 
the Danes can be relied upon to pay despite problems 
with their balance of payments, according to Moody's, 
the international ratings service. Furthermore the 
Danish Government has demonstrated it has both the 
capacity and the determination to put these economic 
difficulties behind it. 


Optimism in Denmark 


Denmark is grappling with two major problems— 
unemployment and the international economy. In 1990 
economic will decline from an annual rate of 1.1 
percent to 0.5, but will go up to two percent in 1992, 
according to the financial firm of Unidanmark. 


The prerequisites for this are an unchanged economic 
policy and moderate wage agreements. Unemployment 
stopped climbing during the course of 1989 and during 
the next two years is expected to hold at about 265,000 
people. In recent years the deficit in the balance of 
payments has been greatly reduced. In 1986 the deficit 
amounted to 36 billion Danish kroner. In 1990 this will 
be reduced to -10.8. ing to forecasters the deficit 
«ill stay at about 10 billion [Danish] kroner 


The trade balance however is expected to improve from 
a surplus of {3.7 billion [Danish kroner] in 1990 to 18 
billion next year, but this improvement will be offset by 
comparable growth in foreign interest payments. 

The Danish Government, like the Norwegian Govern- 
ment, believes that this economic imbalance must be 
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solved with a new structural policy. According to the 
Schluter government, t*e three biggest structural prob- 
lems are a lack of flexibility in the labor market, the size 
of the public sector, and stresses in the tax system. 


Piping Hot in Sweden 


In Sweden the economy is still piping hot. In 1989 prices 
rose by 6.5 percent and will mse at least ten percent in 
both 1990 and 1991, according to OECD predictions. 
Last year wages in Sweden rose by 10.5 percent, and this 
rise continues to be strong. Spending continues to be 
greater than saving. Last year the savings rate of house- 
holds was negative, minus 3.7 percent. No improvement 
is expected in this area. 


But Swedish economists find it difficult to make their 
cries of a coming crisis heard. The average Swede’s real 
income is rising, and in foreign trade, money is pouring 
in and the surplus in the trade balance is about | 6 billion 
[Swedish] kronor. The problems lie in the balance of 
payments. Each month Sweden borrows ten billion 
kronor. This translates into sky-high interest payments. 
The labor market is coming into better balance, demand 
for labor having dropped somewhat this spring. But this 
is probably the first step towards increased unemploy- 
ment. Unemployment is currently at 1.2 percent. 


“When the choice is between higher unemployment and 
devaluation, it is cheaper to choose the former. In any 
event, as as good international economic conditions 
mean that still demand expensive goods,” 
writes PK Banken in its magazine OUTLOOK ON THE 
SWEDISH ECONOMY. The probability of a devalua- 
tion before the fall 1991 elections is slight, however. 


Given productivity which is higher than Norwegian 
industry's and a somewhat better balanced labor market, 
it should be possible to deal with these problems with an 
unemployment rate which is considerably lower than 
five percent. 

The interest rate is also far above that of competitors. 
Long-term interest rates, which were in the 14.5 percent 
range in March, are now at about 13.25 percent. There 
are fears of a new rise in interest rates. High interest, 
inflation, and a growth in wages will lead to less compet- 
itiveness. Switching over from nuclear energy to more 
expensive sources of electricity could cause further prob- 
lems for industry. 

“By 1991 Swedish competitiveness will be 15 percent 
less than it was in 1987,” wrote the Norwegian Finance 


Ministry in its international overview in the revised 
national budget this past spring. 


Norway at the Starting Gate 

The Norwegian economic train is now pulling cautiously 
out of the station after having stood for several years in 
the workshops of the Brundtland and Syse governments. 








32 NORDIC COUNTRIES 


(Net) Direct Nordic Investments Abroad as Percentage of GNP 























improve by something over two percent in 1990 as well. 


Moody's rating service has stated that we have a very 
limited expon industry, and this does give us some 


international swings in the prices for raw materials and 

















Finance Minister Allan Larsson is afraid of Sweden's 
‘efiation 

Finance Minister Arne Skauge is afraid of Norway's 
unemployment. 


Finance Minister Henning Dyremose is afraid of Den- 
mark's balance of payments. 


Denmark 


* Minister Disputes EC Bank Role 
9OENO780C Copenhagen BERLINGSKE TIDENDE in 
Danish 24 Jul 90 p Ii 2 


[Article by Kim Schaumann: “EC's Central Bank Disre- 
gards Denmark”) 


[Text] Brussels—Yesterday the EC's economics and 
finance ministers and the central bank directors from the 
s0-<alled monetary committee put forward the mos 
sweeping proposal thus far for a common European 
central bank. 


Finance Minister Niels Helveg Petersen (Radical Liberal 
Party) took part in yesterday's meeting and he empha- 
sized that, unlike West Germany and the Netherlands, 
Denmark does not advocate seeing the future central 
bank having the fight against inflation and price 
imcreases be its primary task. 


By saying this the minister discharged the instructions he 
had been given by a majority on the Folketing’s market 
committee. This majority wants the central bank to pay 
as much attention to employment and economic growth 
as it does to ensuring stable prices. 


“| emphasized that these considerations should be put to 
one side,” Niels Helveg Petersen explained at a press 
conference following the ministers’ meeting. 
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is not a great difference between the Danish wish with 
regard to employment and growth and the thrust of the 
monetary comnmittee’s proposal. 


In fact the committee's proposal for the future central 
bank 1s one part of the proposal about how economic and 


monetary union 18 to be accomplished: 
“And in thts regard we are certainly on solid ground. The 


until they are ready before coming into the economic and 
monetary union. 


Helveg Petersen stated that once again it was the opinion 
of most of the EC countries that the EC will have all of 


committee takes no 


be. Nor does it contain any clear position on the sensi- 
tive issue of the extent to which the EC's institutions will 
be able to intervene against countnes which have major 
deficits in their public sector finances. 

“It is a primary Danish principle that a man should be 
master in his Own house when it comes to making 
decisions about public sector budgets ~ 

“But we do not object to the ministers’ council's agreeing 
that a deficit in a member country is too large,” Helveg 
Petersen explained. But such a finding would be just a 
suggestion. 


It 1s mainly West Germany and the Netherlands which 
want it to be possible for binding directives to be 
adopted sbout countnes’ budgets 
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* Industry Weakly Placed for USSR Trade 


9OENO780B Copenhagen BERLINGSKE TIDENDE 
in Danish 25 Jul 90 p ll 24 


[Article by Lise Tajik: “Exporting to the Soviet Union 
Extremely Difficult”—first paragraph is BERLINGSKE 
TIDENDE introduction) 


[Text] While other countries are drawing on their sup- 
port and guarantee arrangements to trade with the Soviet 
Union, Danish exports have been paralyzed by credit 
and guarantee restrictions. 


the EC's surplus supplies and it was purely a coincidence 
that it wound up in the Soviet Union. 


“In any event, the signals we are getting from the Soviet 
Union do not give us grounds for believing an upswing 1s 
on the way for Danish exports. If we can maintain the 
status quo, we will be pleased,” said Preben Hoffmann. 


Payment Problems 


Danish banks have become nervous about making loans 
for exports to the Soviet Union because that country at 
present has difficulties paying for its imports. This 1s irue 
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“No one doubts that all the money will be paid, and 


In the meantime Jahn fears that other countries will run 
away with the Soviet market because they can exiend 
long-term credit—up to 360 days—and give state sup- 
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Poul Jahn is afraid that Danish exports will decline in 
the second quarter, and that Denmark will be overtaken 
by other countries which are more generous with guar- 
antees, support arrangements, and long-term credit. 
“Danish politicians must make up their minds whether 
they want to support Danish businesses with supports so 
banks will not be nervous about financing exports to the 
Soviet Union. At present, conditions in the Soviet Union 
are so unusual that the state must step in and set up a 
guarantee fund.” 


“The whole world is waiting to get a firm foothold in the 
world’s biggest market, and for that reason we must 
decide whether we want to be a part of it or get there too 
late,” said Poul Jahn. 


Gunnar Laage of Danyard agreed with Poul Jahn that 
one should be careful about giving the impression that 
we are living in a fool's paradise. He shares the concern 
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of other Danish companies that Denmark will tighten up 
on the Soviet Union because of payment problems. 
The Soviet Union is among Danyard’s biggest cus- 
tomers. with shipments in the past six years amounting 
to 1.6 billion kroner. In the first five months of 1990 the 
shipyard has delivered two ships worth 161 million 
kroner each. Involved are helicopter-carrying tenders for 
the Soviet ministry of fisheries. 


* Damage Inflicted by Progress Party 
90ENO780A Copenhagen BERLINGSKE AFTEN 
in Danish 20 Jul 90 p 8 


[Editorial signed by editor in chief Tloger] S[eiden- 
faden}: “The Progress Party and the Danish Model”) 


[Text] It was quite an article MORGENAVISEN JYL- 
LANDS POSTEN published last Sunday. Under the 


t by all the politicians that, beginning in 
the 1970's, a fear of being lumped together with the 
Progress Party had prevented them aad their parties 


most blunt. He came right out and said that “the fear of 
contagion has cost 300 billion [kroner].” That figure is 
the state's total foreign debt. 


On this all the nonsocialist politicians agree. Social 
Democrat erling Olsen agreed on this main point and on 
the subject of the income tax, while Aage Frandsen of the 
Socialist People’s Party put the greatest emphasis on the 
fact that Glistrup’s anti-paper shuffling tirades got the 
political left to put the bureawcracy and the public 
sector's upper administration in a protected category. 


If the politicians are correct in their self-appraisals, then 
this is just the beginning. The nonsocialist majority in 
the Folketing is a solid one if the Progress Party is 
included. And this is precisely what the Liberal Party's 
Ivar Hansen, but only Ivar Hansen, looks forward to. 


However it is doubtful that the politicians are correct. 
An initial objection must be that their hypothesis is in 
direct contradiction to a general political law. When new 
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positions win strong voter support, normally other par- 
ties—despite their mutterings and aloofness——are pulled 
in the direction of the new trend, i.c., the new voter 
trend. There can scarcely be any doubt that the long-term 
effect of the emergence of the Progress Party has been to 
pull nonsocialist Denmark, and not only the nonsocialist 
part, in the direction of less collectivist positions. 


Glistrup and political suicide to sympathize with him? 


The politicians’ outbursts in JYLLANDS POSTEN 
imply something along these lines. If the journalist had 
sumably have passed the buck onto the press and leading 
opinion makers who did the “branding” and the “lump- 
ing together.” Responsibility gets lost, and it would 
appear that little strokes felled great oaks. 


We are dealing with an ideological phenomenon. 


What the Progress Party was up against in the carly 
1970's was the Danish model. There was consensus over 
the excellence of the welfare state and a common belief 
in society's duty and ability to create a better life for 
everyone by increasing collective expenditures. This is 
the Danish model, which Henning Fonsmark recently 
criticized in his book “Historien om den dansk utopi” 
[The History of the Danish Utopia]. This ideology was 
and is sirongly rooted not just among the cultural radi- 
cals, university types, and semi- and full Socialists Hen- 


The question is whether the Danish model is now 
significantly weaker in our minds than it was then. As a 
society and a democracy, do we see a problem and then 
say: The public sector won't do anything about it? 


This is highly questionable. 
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3s 
As long as we are not this sort of society, we cannot be 
surprised to see the tax burden and the public sector 


In this sense it is proper to say that we are all social 
democrats. 


Just as al! the new thinkers in East Europe who advocate 
“capitalism” and all reasonable Social Democrats are 


So does that mean that nothing has happened since the 
early 1970's? That the politicians’ peasant remorse over 
this economic negligence is hot air? That this society 
continues on, untouched, in the direction of ever greater 
collective expenditure? 

Not entirely. 


Today limits on the growth of the welfare state are taken 
more seriously. There is far greater regard fcr economic 
underpinnings. And an appreciation of the fact that 
market mechanisms and liberal solutions can be used in 
the socialized sector of society as well has begun to 
emerge. Last but not least, Denmark is more dependent 
on the outside world and is joining ever more closely in 
European cooperation. This sets limits on Sow far the 
Danish model can go in th: direction of a deb1-financed 


utopia and state-managed stagnation. 


But the Danish model is currently what we are always 
living up to. The notion that common problems cannot 
best be solved by the community is weak. For that reason 
the Progress Party had to come up against a stone wall. 
For that reason there was no misunderstanding and, 
having heard what they have now heard, they can be 
sorry that the other politicians do not want to listen to 
them. 


Finland 


* Yeltsin Plan Could Cause Energy Crisis 


QOENO750A Helsinki HUFVUDSTADSBLADET 
in Swedish | Jul 90 p 2 


[Roundup of editorials excerpted by HUFVUDSTADS- 
BLADET} 


[Text] BORGABLADET thinks we are facing a new 
energy crisis that could be triggered by Yeltsin's refusal 
to accept our nuclear wasie. Olle Spring of VASTRA 
NYLAND warns against blind faith in technology's 
ability to solve the problem of nuclear waste, while 
AAMULEHTI wants to store all our radioactive waste in 
our own bedrock. 


New Energy Crisis 


If the new president of the Russian Soviet Republic, 
Boris Yeltsin, really intends to stop importing foreign 
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nuclear waste, it will have consequences not only for 
IVO's [Imatra Power Company] nuclear power plant in 


Lovisa, but for the entire nation’s energy supply, 
according to BORGABLADET: 


“As a result of Yeltsin's order it is unclear today whether 
the agreement on reexporting high-level nuclear waste to 
the Soviet Union is still in effect. 

“If the agreement is now canceled, it means that the 
profitability calculations for power plants must be 
revised. The costs involved in storing the spent fuel are 
considerable. Teollisuuden Voima has planned from the 
Start to bury its waste in bedrock in this country. The 
company has set aside 2 billion marks for that purpose 
and it will probably cost even more as time goes by. 


“Quite a lot of new energy production using non-nuclear 
technology could be developed for 2 billion.” 


According to BORGABLADET the result of Yeltsin's 
decision will be a new kind of energy crisis: we cannot 
count on cheap castern energy at the same time as our 
politicians find it increasingly difficult to make decisions 
on nuclear power. The newspaper continues: 
“Yeltsin's decision appears to have becn a wise one. He 
feels the increasing storage of radioactive waste has 
created ecological and soci ical problems in 
Russia. There is no doubt that he is right in his assess- 
ment. 

“When people at such a high level in the Soviet Union 
become wary of the nuclear issue, there is good reason to 
react. Up to now the Soviet Union has been the leading 
advocate of the blessings of nuclear power. Right up to 
the Chernobyl accident people in most parts of the world 
believed there was a real basis for the Soviet Union's 
strong faith in technology. 


“However the big accident and perestroyka’s climate of 
open information have changed public opinion, espe- 
cially in the Soviet Union. 

“Naturally one of the conclusions we must dra» from all 
this is that we will have to conserve energy to an 
increasing extent. We are facing a new kind of energy 
crisis that has nothing to do with crude oil prices but is 
due to the fact that the technological possibilities for 
energy production have been narrowed down. 


“In the first place we must learn to pay an appropriate 
price for energy. The price must take all the costs 
associated with nuclear energy production into account. 
No doubt the electric companies will make sure of that. 
One hundred percent of the increase in waste manage- 
ment costs will certainly be added on to the consumer 


price. 


“Nor can we count on cheap imports from the East in the 
long run. 


“In the second place we must invest much more in 
research into alternative methods of producing energy. It 
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is no longer possible to simply brush off proposals 
concerning wind, solar, and other environmentally 
favorable types of power. 


“It is clear that this kind of technology is not realistic on 
a large scale today. Neither was nuclear power 50 years 
ago. Billions were spent on research before nuclear 
power was developed.” 


Exporting Pollution Sanctioned 


Olle Spring of VASTRA NYLAND sees signs of some- 
thing that might be called western civilization's Titanic 
syndrome in the nuclear waste discussion. VASTRA 
NYLAND [VN] alse starts off with Yeltsin: 


“After all we are exporting pollution ourselves even if it 
is done openly, under proper agreements and in 
approved forms. In accordance with the delivery terms 
for the nuclear reactors in Lovisa the high-level waste— 
the spent uranium fuel—is sent back to the Soviet 
Union. This can undoubtedly be justified very convinc- 
ingly with all kinds of technical, economic and trade 
policy arguments, but it is dubious from a moral point of 
view. We are simply pushing the biggest ecological 
problem involved in nuclear power operations away 
from us and pretending it is solved because someone else 
is dealing with it.” 

“If the reports of Yeltsin's measures are correct, it can 
have immediate consequences for Finland. What will 
Imatran Voima [IVO] do with the radioactive waste 
from the Lovisa plant if the Soviet Union cancels the 
contract and refuses to take it? 


“There is only one answer: store it in Finland. Industrial 
Power plans to do that with its waste.” 


“IVO's paper, VOIMAVIESTI, notes that the inevitable 
end of the line, the final storage of high-level nuclear 
power plant waste, has not yet been reached anywhere in 
the world. The waste is still being held in temporary 
storage areas but as the oldest of them is already almost 
40 years old the question of final storage is becoming 
increasingly urgent. 


“So we acquire one storage area after another around the 
world. Of course assurances are given everywhere that 
they are built in accordance with tne very latest tech- 
nology which guarantees that they will hermetically seal 
in their radioactive contents for hundreds, thousands, 
and tens of thousands of years. 


“Just as the Egyptians believed in their pyramids and the 
Vikings in their burial chambers.” 
Must Handle Own Waste 


AAMULEHTI (unaffiliated) has a less critical attitude 
toward the consequences of Yeltsin's statement: 


“If the radioactive waste can no longer be shipped to 
Russia, where can it go? The other Soviet republics are 
unlikely to be willing to accept waste requiring perpetual 
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storage from other countries. Finland's bedrock may be 
the only remaining alternative. At any rate the nuclear 
power plant in Olkiluoto will be forced to store its waste 
in bedrock. It would probably be wisest to join forces, 
but it may prove difficult to find a community that is 
willing to accept the waste.” 


* New Regional Defense System Set for 1993 
9OENO754A Helsinki HELSINGIN SANOMAT 
in Finnish 14 Jun 90 p All 


lu ' | article: “Mini Confi Division of 
Armed Forces Into Areas; Ground Forces To Become 
Branch of Armed Forces”] 


[Text] The Defense Ministry has confirmed the new 
division of the Armed Forces into areas and also, in part, 
the sites for the area headquarters staffs. The country is 
to be divided into three national defense areas and 12 
military provinces. Uusimaz and Helsinki will each get 
its own military province, elsewhere the distribution will 
follow the borders of the civil provinces. The military 
districts will be terminated. 


The reform will cut the General Staffs numerical 
strength by about half. Three hundred to 400 men, three 
of whom are generals, will be transferred to new assign- 
ments. The plan is to turn the ground forces into their 
own branch of the Armed Forces, like the Air Force and 
the Navy. The order for the new division into areas, 
which is to go into effect on | January 1993, is to be 
issued next week. 


Announced on Wednesday, Defense Minister Ole Norrt- 
back’s last day on the job, the decision does not at all 
deviate from earlier plans. Oulu and Hameeniinna will 
be the headquarters sites of the new national defense 
areas. The location of the Eastern Defense Area head- 
quarters remains uncertain: The General Staff has 
already promised that it will be in Mikkeli, but, in the 
ministry's opinion, Kouvola should also Le investigated. 


Generals as Commanders 


Established primarily for times of crisis, the defense area 
headquarters will be in conjunction with the military 
province headquarters that operate in the same loca- 
tions. The defense area commander will also serve as the 
commander of the miliary province. 


There are enough commanders with the rank of general 
to serve as defense area and military province com- 
manders for 10 locations. Two of the 12 military prov- 
inces are to be commanded by commanders with the 
rank of colonel, and colonels and generals may alternate 
in three or four of the military provinces. 


According to Norrback, the number of General Staff 
generals occupying number-two- and number-three-man 
staff positions may be reduced. The General Staff is 
divided into general, trainisg, maintenance, and military 
economy staffs. There are several generals on active duty 
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in each of the four staffs. “The plan is that only chiefs of 
staff will hold the rank of general,” Norrback said. 


Switching to staffs wiih one general each will probably 
also mean reorganizations in the General Staff of the 
status of special officers with the rank of general: the 
chief medical officer, the chief engineer, and the chap- 
lain, among others. 

They plan to reduce General Staff strength to fewer than 
$00. The reduction will amount to 300-400 
vacancies. Half of the [officers who occupied these posts] 
will probably be transferred to posts outside the capital 
district, and some will remain in the city in other posts. 
Work on former estates will be found for some of them, 
but under the mandate of something other than the 
General Staff. The ground forces staff is only one of these 
possible job-placement sources. 

All told, it is estimated that this reform of the Armed 
Forces command and administrative system will set in 
motion about 1,500 positions in new assignments in 
different parts of the country. 


Women's Eligibility To Be Left to Successor 


Norrback most regretted that he did not have time to 
complete the reform of disciplinary punishments: “We 
didn't have time to translate the rules into Swedish.” 
Norrback is leaving the business of changing the cligi- 
bility requirements for posts to the new defense minister, 
Elisabeth Rehn, as his trusted representative. The 
opening of the positions of chaplain, physician, dentist, 
and veterinarian, among others, to women has been first 
on the agenda in the discussion of changes in eligibility 
requirements. 

“As the employers’ representative, | don’t understand 
why such great resistance has been offered, since about 
half of all the applicants for these positions, among them 


people who are qualified for the post of physician, have 
to be turned down because of this,” Norrback said. 


* Left Alliance Organizes, Sets Policies 


* Funds Taken Over 


9OENO755A Helsinki HELSINGIN SANOMAT 
in Finnish 27 Jun 90 p 7 


{Unattributed articie: “Left Alliance [VL] Funds Col- 
lected in New Foundation”] 


[Text] The Communist Party [SKP], the SKDL [Finnish 
People’s Democratic League], and the Left Alliance [VL] 
have undertaken to bring together their assets, which are 
dispersed in numerous funds and associations, into the 
new “Avantisaatio” [Avanti Foundation] that was regis- 
tered last March. 


The chairman of the board of the Avanti Foundation is 
the deputy chairman of the VL, Salme Kandolin, and the 
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deputy chairman is the chairman of the SKP, Helja 
Tammisola. The SKP treasurer, Ossi Viljakainen, serves 
as secretary. 


According to its bylaws, the purpose of the Avanti 
Foundation is to support “internationalism, cultural 
exchange with varus peoples, labor movement educa- 
activity.” Avanti means “forward” in Italian. 
registered in March, was made last August at the annual 
meeting of the Cooperation Association of Finland and 
the Socialist Countries, in which members of the SKP 
political committee participated. 


The purpose of the cooperation association, according to 
the bylaws, was to promote cultural exchange and travel, 
but, in practice, it has acted as an intermediate deposit 
safe for the SKP support foundation and Variant Oy. 


The association donated 26.8 million markkas to the 
support foundation in 1988 and 6.0 million markkas last 
year. The funds have their origin in Variant, which 
manages the 100 million mark pro :eds obtained from 
the sale of the Koitto building in 1984. The funds have 
been invested in mortgages in the capital city region, 
among other things. 

The party secretary of VL, Matti Viialainen, said on 
Tuesday that the significance of the Avanti Foundation is 


couple of years, after which one will be able to see how 
much of the foundation and association will be left. 


The SKP party congress made a decision in February, 
according to which an attempt would be made to provide 
information about the party's finances more openly. 


* New Officers Appointed 
QOENO7SS5B Helsinki HELSINGIN SANOMAT 
in Finnish 28 Jun 90 p 7 


[Unattributed article: “Left Alliance [VL] To Move to 
Pasila as a Tenant of Variant Oy, The Communists’ Palace 
of Culture Is Exchanged for a ‘Red-Green’ Environment™] 


[Text] In fall, the Left Alliance [VL] will move from the 
Palace of Culture to West Pasila as a tenant of the 
Variant investment company. The Executive Committee 
of the VL decided on Wednesday that the 

would be changed as soon as possible because of the 
repair of the Palace of Culture. The repair work on the 
office wing of the Palace of Culture will begin in August. 
Because the quarters on Pasilakatu will also require 
modifications, the VL will move into its new home only 
in September or October. 

The VL's Council decided on leaving the Palace of 
Culture already at the beginning of June in Kuopio, but 
at that time the selection of the new location and the date 
of the move were left open. 
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In addition to the repairs, there were image reasons behind 
the decision to move. The VL is striving to escape its 
communist past. This objective will be furthered by the 
departure from the headquarters of Finnish communism, 
which was designed by Aalvar Aalto. 


According to party secretary Matti Viialainen, West 
Pasila represents just the kind of “urban red-green 
mixture” the VL is aiming at in its political activity, too. 
The new office premises are located in the apartment 
buildings of West Pasila, between the railroad and the 
central park. 


In Viialainen’s opinion, the VL under no circumstances 
could have moved to Marihakka, for example, which is 
labeled Social Democratic, or to the nonsocialist 
Kulosaari. “West Pasila has flavor,” he boasted. 


The VL's new landlord, Variant Oy, is an investment 
company close to the SKP [Finnish Communist Party] that 
is managing the millions obtained from the sale of the 
Koitto building in 1984, among other things. The trading 
house Fexima Oy, which was owned by the SKP up until 
last spring, also has its office in the Variant building. 


In all, the VL will rent 920 square meters, for which it will 
pay 75,000 markkas per month. The contract is in effect 
for the time being. According to Viialainen, this means 
that there is no intent to return to the Palace of Culture. 


Information Secretary From Radio City 


On Wednesday the Executive Committee appointed two 
new officers for the VL. Riitta Juntunen, 32, from Espoo, 
who previously served as Radio City’s executive secretary, 
was hired as information secretary starting in November. 


In the balloting, Juntunen defeated the other candidate, 
the information secretary of the SKDL [Finnish People's 
Democratic League], Jorma Pikkarainen, by a vote of 
eight to four. For the office of Swedish language secre- 
tary of the VL, Sten Holmberg, 53, who has the same job 
in the SK.DL, was elected unanimously. 


Asta Alroth, who at the moment is secretary of ine 
Democratic Alternative’s three-person parliamentary 
group, was elected adminisirative secretary of the VL. 


The Executive Committee decided not to fill the posi- 
tions of organization secretary, labor secretary, and 
international secretary until the August meeting because 
there had not been enough time to interview all of the 
applicants properly 


Finnair’s Professional Auditor 


On Wednesday the Executive Commitice of the VL 
decided to propose the general manager of Lomamatkat 
Oy, Matti Pirnes, who is a certified public accountant, as 
an auditor for Finnair. 
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The secretary for international affairs of the Communist 
SKDL's reserved position, had to step down to make 
way for Pirnes. 


In all, Finnair has cig).t regular auditors and three deputy 
auditors, which suffice for a so-called tourist position for 
representatives of all of the major parties. 

The VL decided on Wednesday that, in the future, those 
selected for the party's positions on the governing bodies 
of state companies would be persons who have the 
relevant competence for the duties. “We hope that other 
parties will follow this development,” Viialainen said. 


* Local Unit Absorbed 


9OENO755C Helsinki HELSINGIN SANOMAT 
in Finnish 28 Jun 90 p 10 


[Unattributed article: “Own Association for Left Alli- 
ance Socialists™] 

[Text] The Helsinki Regional Association of SKDL 
[Finnish People’s Democratic League] Sccialists has 
changed its name to Vasemmisioklub [Leftist Club]. The 
association plans to join the Helsinki district of the Left 
Alliance [VL] as a member, but it declared persons from 
outside the local area to be qualified also. 

last spring before the establishment of the Left Alliance. 
Part of the socialists considered the decision hasty 
because the Communist Party, too, is continuing its life 
on a low burner. 

The position of chairman of the Leftist Club is held by 
Kalevi Suomela, who served as the last chairman of the 
had 60-70 members. 


* Viialainen: Joining EC OK 
QOENO75SD Helsinki HELSINGIN SANOMAT 
in Finnish 5 Jul 90 p 7 


[Article by Matti Virtanen: “Left Alliance's Viialainen 
Does Not Reject EC Membership. ‘Why Would the Left 
Oppose European Integration?) 


it no longer was worthwhile tying foreign policy. 

All three of the chairmen of the VL are suddenly on 
vacation this week, so that Viialainen can feel free to 
ponder the party’s—and Finland’s—foreign policy. He has 
Se ecant el 6 eames tas b at cote boon 
although the times demand a “more visionary” policy. 


Vualainen wonder that the VL was still being 


offered the role of opponent of European integration. 
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“Now, when ‘the proletariat of all European countnes’ 


Last weekend at the Hansa Seminar in Kotka, Viialainen 
met the prime minister of Lithuania, Kazimiera Prunsk- 


was agreed to meet with all of them in September. 

At the meeting of the peace movement END [European 
Nuclear Disarmament] that was held in Helsinki, 
Viialainen found the Italian Communist Luciano Vec- 
chi, who is also a member of the leftist group in the EC 
Parliament, as his discussion partner. 


Sak tay Wiles Tal cooteelies tn tanta teh ocean 


From a Comnvunist to a Consultant 
Matti Viialainen, 37, was a former Taistoite youth and 


Helsinki Council in 
1988. 
After that, Viialainen did many ae 


the een tr oe tae in the 
spring of 1989 and the founding meeting of the VL, 











party must be created in good time before the elections.” 


With the Conditions of Markets 


In parliamentary work, Viialainen does not turn his glance 
from policy to alienated workers who have fallen asleep. 
There is no intent to drive the working class back to ihe 
ballot box to save the VL, but, rather, new supporters are 
sought from the young people and officiais. 


“The Red-Green alliance is a question of principle in 


iamentary 

now central values for Viialainen, and the “traditional 
class struggle is over.” 

In his opinion, society should guide economic decisions 
“with market conditions.” Decisions that are favorable 
from the standpoint of the environment and workers 
must also be made profitable for companies. “Nuisance 
taxes are a marvelous invention,” Viialainen enthused. 
When talking about companies, he sounds something like 
the philosopher Esa Saarinen: Hierarchical structures must 
be dismantled, space must be provided for trust. “A 
change in the entrepreneurial spirit is the key word, the 
worker's worst enemy is a badly managed company.” 


For the time being, at least, the VL is bothered by the 
same factional problems as the old SKDL. Part of the 
members and those who want to be members are con- 
tinuing their activity in the Taistoite party SKP(Y) 
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[Finnish Communist Party (Unity'|, which publishes its 
own newspaper and follows an ind. pendent policy. 


Time Will Mature the Taistoites 


A few weeks ago the Board of the VL made a decision 
according to which all Taistoites who want to become 
members must give up their responsible positions in the 
SKP(Y). The decision was aimed primarily at the Tais- 
toite chairman, Esko-Juhani Tennila, and the general 
secretary, Yoo Hakanen, who were also clected to the 
Council of the VL ai the founding mecting. 


either the VL or the Communist Labor Party, if they 
want to participate in the elections next spring. 


The deputy chairman of the SKP(Y), Marja-Liisa Loyi- 
tyjarvi, is a problem because, as a member of the 
Alliance Board, she is one of the official founding 
members. Viuialainen promised that Loyttyarvi will 
make ihe decision demanded by the VL in the fall and 
will resign from the leadership of the SKP(Y). 


* Paper on Viialainen 
QOENO7SSE Helsinki HELSINGIN SANOMAT 
in Finnish 12 Jul 90 p 7 


{Excerpt from survey of newspaper commentary: 
“Viialainen’s Cat's Eyes”] 


[Text] Raimo Virret, writing in the Center Party news- 
paper KAINUUN SANOMAT, considers that the party 
secretary of the Left Alliance, Matti Viialainen, is 
moving along the long road fr »m opposition to the EC to 
the present positive standpoint only “a little slower than 
the SYP [Socialist Unity Party] leader, Bjorn Wahiroos.” 


Viialainen has said that at one time he, like other Taistoi- 
tes, was “like a kitten whose eyes have not yet opened.” 


When talking about liberation from blocs and a new 
security system, Viialainen, who has been born again 
into a market economy, is again like a kitten. He does 
not see that the West European security system is 
becoming tighter than previously, and offers less space 
than formerly for national solutions within the EC, and 
more broadly, too, Virret wrote. 


* Viialainen To Visit Yeltsin 


QOENO7S5SF Helsinki HELSINGIN SANOMAT 
in Finnish 4 Jul 90 p 7 


[Unattributed article: “Viialainen’s Eastern Policy”] 


[Text] The party secretary of the Left Alliance [VL], 
Matti Viialainen, finally will be able to meet Russia's 
popular politician, Boris Yeltsin. In Kotka over the 
weekend, Viialainen met the Russian foreign minister, 
Viadimir Vinogradov, according to whom a visit to 
President Yeltsin will be arranged for a VL delegation. 
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Last year Yeltsin was expected at the Leftist Forum held 
in Helsinki, but then he wes not permitted to go abroad. 
In Kotka, Viialainen also arranged a Baltic trip. He met 
Dainis Ivans of the Latvian Popular Front, both of 
whom promised meetings in the fall. 


* Papers on EC, Neutrality, Pact With USSR 
90ENO0750B Helsinki HUFVUDSTADSBLADET 
in Swedish 30 Jun 90 p 2 


[Roundup of editorials excerpted by HUF VUDSTADS- 
BLADET}] 


[Text] 


Future of Neutrality 


The discussion of Finland's foreign policy line will 
ee Se oS ee & oe eee, 

notes KESKISUOMALAINEN, a paper close to the 
Center Party. 


“For the present the leaders of the republic have taken a 
negative position on merabership. It is felt this would 
change our neutral foreign policy line and give rise to 
needless suspicion in the Soviet Union which will always 
be Finland's most important neighbor. 


“Many researchers, most of whom have political antip- 


from its former line. Finland would be 


u 


EC membership. Belonging to the EC is possible 
only if its political role is changed so that it does not give 
rise to subjective reactions in any quarter. Such a devel- 
opment is not in sight.” 
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Time for EC Debate 


Finland has been more conservative than the rest of the 
Nordic countnes when it comes to discussing memiber- 
ship in the EC, according to Lars Hedman in JAKOBS- 
TADS TIDNING. 

“When the discussion of EC membership threatened to 
get out of hand and President Mauno Koivisto obviously 
felt he had been misinterpreted once again, that was the 
end of it: Finland's negotiations involve the European 


“If Sweden under a ncisocialist government or a Social 
Democratic government that has changed its mind 
should decide to apply for EC membership, Finland will 
be in a bad position. 


“It has provided some security to be able to bet on an 
(almost) integrated Nordic card up in the northeastern 
corner of Europe. When the card was further strength- 
ened by two Alpine states in the heart of Europe, EFTA 
[European Free Trade Association] was a fairly safe and 
strong alternative. 


“But if we stand alone in the northeastern corner it could 
be more difficult. Strength on one’s own is no longer 
valid in international trade. 

“Nor can we fall back on our perhaps somewhat exag- 
gerated role as a bridge between East and West.” 


“The question is whether we should open up the discus- 
sion again in this country. It cannot be as simple as 
saying that there is [an] EES and that is the end of it.” 
“We must know what position we will take on member- 
ship if the EES talks break down or if the result of the 
negotiations is unfavorable for us. And we must know 
what stand we will take on membership if the EES turns 
Out to be a May fly that does not survive the stress of 
alterations. 

“If we do not prepare ourselves, Czechoslovakia and 
Hungary, for example, may be in a better negotiating 
position than we are five years from now. Or why not 
even sooner?” 


Norway 


* Gulf Conflict Likely To Increase Oil Profits 


90EN0790A Oslo AFTENPOSTEN in Norwegian 
25 Jul 90 p 4 


[Article by Flemming Dahl: “Norway To Benefit From 
Gulf Conflict”—first paragraph is AFTENPOSTEN 
introduction] 

| Text] Norway could earn unanticipated billions from its 
oil production during the remainder of the year as a 
result of the conflict between Iraq and Kuwait, two of the 
richest OPEC members. 
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With its saber-rattling towards Kuwait, Irag has added a 
new seriousness to its old demand that Kuwait and the 
other members of OPEC (the Organization of Petroleum 
Exporting Countries) produce less oil so as to drive oil 
prices up. 

Oil market experts gathered in Geneva to obtain first- 
hand information at OPEC's midyear oil ministers’ 
conference believe that Iraq's display of power is what is 
needed to ensure an OPEC agreement on lower produc- 
Prices on oil from Norway and other non-OPEC coun- 
tries fluctuate at an equal pace with those on OPEC- 
produced oil. While on the one hand Norwegian author- 
and Kuwait with alarm, on the other hand they can 
mouth the old saying that every cloud has a silver lining: 
Oil prices rise and the state treasury fills up. 


Oil Prices Rise 


The official part of the OPEC conference will begin 
tomorrow, but several of the ministers are already gath- 
ered for preliminary discussions. In anticipation of the 
conference, oil dealers, believing strongly there would be 
an OPEC agreement along lines agreeable to Iraq, have 
already sent oil prices sky high. 

Yesterday evening North Sea oil scheduled for imme- 
diate delivery was priced at about $19.20 per barrel (159 
liters), almost a half-dollar higher than the previous day. 
OPEC oil is of a lower quality and sells for at least one 
dollar less. 


The suspicion that yesterday's price leve) will just not 
stay the same but could rise further was strengthened as 
a result of statements made by Iraq's oil minister when 
he arrived in Geneva yesterday evening. Issam Abd 
al-Shalabi stated that Iraq wants an OPEC production 
=, | An —altamesesssst ssa 
least $25 per barrel. 


Norwegiaa Billions 

Norway's budget is based on the assumption that this 
year North Sea oil will sell for an average price of 120 
kroner per barrel, which translates into about $19 using 
the current value of the dollar. During the rest of the 
year, if prices stay at am average of just one dollar more 
than budgeted, Norway's daily oil production of 1.7 
million barrels will produce an extra yield of over 1.5 
billion kroner over the course of this period. Over half of 
revenues from Norwegian oil production end up in the 
state treasury. 

So far this year the price of North Sea oil has fluctuated 
wildly between over $22 and close to $14, but the 
average price has been about what was planned in the 


Norwegian budget. 


The members of OPEC together have for many years 
produced over 23 million barrels of oil a day. Iraq and 
several other members now want an agreement which 
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would bring production down to 22.5 million barrels, 
and yesterday evening Iraq's minister made 1 clear that 
he wants such a production limit imposed until the price 
of OPEC oil has reached a level of at least $25. 


Market experts observe that world demand for oil nor- 
mally increases as we head into the autumn, and they 
believe that prices considerably in excess of $20 could soon 
become a reality if OPEC adopts and abides by an agree- 
ment not to produce more than 22.5 million barrels a day. 


* Syse Stresses Need for Realistic NATO Geals 


90EN0732A Oslo AFTENPOSTEN in Norweg'in 
6 Jul 90 p 6 


[Text] London—* Military my have not been 


pointed out that the Soviet Union has moved 
bombers from Hungary to the Kola Peninsula. 


Sistinguished by its wp oy 


Syse expressed admiration for German Chancellor 
Helmut Kohl's work to unify Germany. He favored 


strengthening the Conference on Security and Coopera- 
tion in Europe [(CSCE] which he felt should also include 


change the alliance, it is in order to preserve it.” 


NATO must show its intention to adapt to changed 
political and military realities, Syse said. “I emphasize the 
word ‘realities.. We must make sure that we respond to real 
changes and not changes we are hoping for,” he said. 


loophole,” the prime minister stated. And he said 
withdrawal of forces in Central Europe should not 
to a buildup in the north and south. 


In addition Syse warned the NATO allies against disre- 


in the Soviet Union 
mion strongly 
integrated in joint structures security and coopera- 





[Article by Ole Johan Nilsen: “Painful Cutbacks for the 
Military”"—first paragraph is AFTENPOSTEN intro- 
duction} 
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the fact is that our F 16 planes work all right as long as we 
can see the enemy, but the enemy can shoot an F16 down 
before he sees the airplane! But the number of airplanes 
we currently have is a minimum.” 
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Osle 


Asked bluntly if he would say yes to an offer to become 
the Conservative Party candidate for mayor of Oslo, he 
said he preferred staying on as defense minister as long 
as the Syse government continued to exist. Moreover his 
opening statement was that we are living im an “unbe- 
hevably exciting ume.” 


Nuclear Weapons 


{Nilsen} Is a change being made in the spirit of the 
nuclear weapons doctrine about using these weapons in 
{Ditlev-Simonsen] Major reductions are being carried 
out in the number of such short-range weapons. But the 
Soviet Union still has tens of thousands of nuclear 
warheads, so NATO must have a comparable number in 
this sad balance. 


He, nevertheless, went on to say that the determination 
which has been e.pressed to come up with a new nuclear 


* Storting Polled on NATO Strategy 
90EN0773B Oslo AFTENPOSTEN in Norwegian 
12 Jul 90 p $ 


[Article by Knut Olav Amas: “Disagree on NATO Sirat- 
cay”) 


[Text] Eighty-cight percent of those members of the 
ing who responded to an interview survey con- 
ducted by Norwegian Physicians Against Nuclear 
Weapons disagree with NATO's first strike strategy for 
nuclear weapons. One hundred out of the 165 members 
were questioned but only 8! responded. 
Nevertheless, Norwegian Physicians Against Nuclear 
Weapons believes that the survey is representative and 
believes it 1s a sensational development when so many 
members say they disagree with Norway's official view 
on the use of nuclear weapons in 2 crisis situation. Only 
12 percent of those questioned are clear supporters of 
NATO's first sirike strategy, most of these from the 
Progress Party. Conservative Party members from the 
cities were the most unwilling to take part in the survey. 


The parliamentary survey was conducted both before 
and after the upheavals in East Europe in late 1989, but 
there are no indications that the revolutions influenced 
the Storting members’ views on nuclear weapons in one 
direction or the other. 


Three-fourths of those questioned do not believe nuclear 
rearmament can prevent a nuclear war. Thirty-five percent 
believe there is a very strong probability that a nuclear war 
could be unleashed by irresponsible heads of state—“crazy 
men.” Thirty percent believe a nuclear war could break out 
as the result of an accident, 19 percent believe one could 
result from the escalation of a local conflict. Conservative 
Party members put the most emphasis on heads of state, 
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while Labor Party representatives put the most emphasis 
on war as the result of a pure accident. 


Sixty-five percent of the Storting members do not believe 
that most people will survive a nuclear war. In this area 
men from all parties are a good deal more optimistic 
than female national politicians. Thirty-three percent 
believe the current nuclear rearmament in the north is 
the greatest threat to Norway's security. On this issuc, 28 
percent put the most emphasis on NATO's strategies 
such as “first use” and “first strike.” 


Information level was also surveyed in the poll. Fifty-six 
percent did not know the meaning of the expression 
“nuclear winter.” Many were poorly informed as to how 
many countries currently possess operative nuclear 
weapons. 


* Budget Deficit of 40 Billion Kroner Foreseen 
90EN0739C Oslo AFTENPOSTEN in Norwegian 

10 Jul 90 p 5 

[Article by Geir Salvesen—first paragraph is AFTEN- 
POSTEN introduction] 

[Text] The Finance Ministry and the government are 


preparing for strict budget discipline and spending cuts 
in next year's national budget. But not even such tough 


Many of the main features in next year’s national budget 
are now clear. Price increases are estimated at around four 
percent and appropriations are being planned accordingly. 
All the ministries have been issued limits and the signals 
indicate real cuts over a large pa:t of the spectrum. The 
government is dealing with an anticipated positive devel- 
opment in the Norwegian economy by doing the opposite 
of what would ordinarily be done—by making further cuts 
This is a vital necessity to avoid losing control over 
spending growth, according to government spokesmen. 
Automatic spending increases lie there like big time bombs 
and threaten to blow up all practical political attempts to 
get the deficit under control. 


The government itself has assessed the situation as so 
se: .ous that if nothing is done and all expenditures merely 
continue as they are today, a budget deficit of as much as 
$3 billion kroner can be expected in 1991 when oil 
revenues and transfers from the Bank of Norway are 
excluded. The goal for 1992, according to government 
sources, is to keep the so-called oil-corrected deficit below 
42 billion kroner compared with 40.9 billion this year. If 
oil revenues are included, the net deficit will be around 8.5 
billion kroner in 1990. Oil prices show a declining ten- 
dency and this makes things even more difficult. 


New Control 


To establish the control the government considers nec- 
essary a new type of budget control will now be imple- 
mented as part of a two-stage rocket. The first stage has 
already been ignited now that a majority of Storting 
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ments must be offset through cuts in other budget items 
to avoid a number of supplemental appropriations 
ey lel ay penny a 
relation to the ministrics that will put a stop to the 
system where the cabinet ministers come running in at 
sheets of paper. 
Instead cach ministry will be given a sum that can be 
used somewhat more freely than before—but without 
pink sheets at the final moment of the budget process. 
New this year is a so-called “profile pool” that the 
government can use for areas that need additional funds 
in the final budget phase sometime in September. 


* Lifting of Currency Restrictions Viewed 
90ENO0739B Oslo AFTENPOSTEN in Norwegian 
22 Jun 90 p 7 


[Article by Geir Salvesen: “New Rules: Everyone Can 
Borrow Money Abroad”—first paragraph is AFTEN- 
POSTEN introduction] 

[Text] On | July almost all of the postwar currency 
restrictions will be removed from Norwegian laws. 
Among other things it will now be possible for private 
individuals to borrow money from foreign banks and 
Norwegian tourists can take an unlimited amount of 
money abroad. 

Are interest rates too high in Norway? Take out a loan 
from a foreign bank! Is deposit interest too low in 
Norway? Invest your savings in a Swedish bank and get 
higher interest payments or go to your own bank in 
Norway and set up a foreign exchange account. This will 
be entirely possible wit! the new rules that are coming 
now, and which can lead to the virtually free flow of 
capital among nations. Part of the reason why banks and 
financial institutions do not expect a big rush by private 
customers after | July is that in the beginning this will be 
a market for professionals. 


“People should realize that there is an obvious exchange 
risk. If a country devaluates its currency one could lose a 
lot of money,” said Arne Moe—a partner in Pre Finance. 
He believes the new opportunities will be mostly utilized 
by big firms and insurance companies that have a 
business relationship to foreign currency. But there will 
be nothing to prevent private individuals from taking 
out loans or making deposits outside the country. 


Reporting Mandatory 


In practice there will be two ways to do this. Theoreti- 
cally any private individual will now be able to go to 
Fornebu airport with a million kroner in his suitcase and 
travel abroad to “invest” it—either in the form of a bank 
deposit or in a company. The only requirement is that 
customs officials must be informed about all sums over 
25,000 kroner—according to regulations. The individual 
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tomers with extra cash can go down to their own bank 


must expect an exchange risk. 
Tourist Currency 
People at ihe Bank of Norway are mildly excited about 
what will happen, but office manager Thorvald Grung 
Moe does not expect an enormous rush on the part of 
individuals. 
“No, I don't 


think so. The interest difference has become 
lately. Norwegian banks will probably also be 
reluctant to set up exchange accounts for private individ- 


Here are some other effects of the liberalization: 


* Norwegian investors will have free access to make 
direct investments in foreign companies. Today there 
are a number of restrictions. 

Private people can also invest freely abroad through 
direct investments. Today there is a ceiling of 50,000 


: 
i 


holding companies abroad. Today this is licensed. 
Free access to foreign limited partnership companies. 
Almost no restrictions on security transactions. 


2 
; 
i 
; 


Renin 
mati 
iileslin 
qe i; 
ue 
il 


{Excerpts} Something essential is lacking in the current 
process between the EC and EFTA [European Free Trade 
Association], namely a sense of proportion. It is casy to get 
the impression that this is a question of negotiations 
between two equal units who must arrive at a jomt 
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[Ask] FrP is the Storting’s third largest party, with 22 


[Hagen] Yes, we have real influence, both indirectly and 
with respect to individual issues. This is true with regard 
io economic policy, agncultural policy, industnal policy, 
fishery policy, social policy and with regard to Norway's 
stance with respect to the EEC. In the context of the 


anion’ 


Ghat ws will Gomend, emeng other thing, that a todgst 


Pure WEU-90-164 
23 August 1990 


privatization and compulsory reorganization of stat-- 
operated concerns, as well as revision of the system of 
care for the elderly. We expect to get a definite impres- 
sion that the budget has been formulated so as to gain 
FrP support. If the government is interested in a budget 
agreement along these lines, 1t can also rest assured thai 
it will be left in peace with regard to next year’s national 


f 
i 


th the Sp's position. The government 


government's notice of resignation. The big test in this 
context will be the budget next fall. 


[Ask] If the government collapses, what alternatives are 
available? 
[Hagen] Syse can carry on with a pure Conservative 


government, or a Conservative/KrF coalition govern- 
ment. There could also be a Labor government. 


If a demand for a vote of coafi« . ‘s to a crisis 
situation, it must first be de » ether the 
groundwork exists for a four-pa: » cao list coali- 
tion government. However, if I know 1! oe govern- 


ment parties, they will, unfortunately, retusc to agree to 
it. It would then be natural to change to a Labor 
government. If the from within, 
something which is most likely if the Sp should leave, it 
will be up to Syse and Boadevik [KrF's leader] what the 
government will be. The alternatives would be a pure 
ee ee en re 

However, the Syse government can 


tion government. 
also emulate Willoch in 1983 and carry on simply by 
changing the cabinet ministers and the parties from 
which they are chosen. 
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* Civil Defense Role, Equipment Reexamined 


90EN0732C Oslo AFTENPOSTEN in Norwegian 
3 Jul 90 p 6 


[Article by Harald Brynildsen: “Civil Defense's Duties 
Under a Magnifying Glass”) 

[Text] Civil defense is also coming under public scrutiny 
along with our military defense system. A separate 
committee will answer the question that has been raised 
both in and out of the Storting: Can we now make better 


Last June the Storting gave its unanimous support to a 
committee recommendation on the future organization 
and tasks of civil defense. The committee stated: “The 
goal should be active and productive use in peacetime of 


deat that im many cases of accident an 


met there se Saluinn ond enrvtan to anne 
staffs five stations around the country. We 
should have at least 10 stations of this kind, all of them 
capable of responding in minutes to assist with fires, 
accidents or dariage. Such an organization assumes that 
the civil defense system is provided with an adequate 
supply of youthful manpower 

The committee that is evaluating these approaches 
expects to have its report ready within a year. 














in French 6 Jul 90 p 9 


[Houtekier] If he wants to find buyers, | don’t see how he 
can avoid cither cancellation of the debts pure and 
simple or capitalization of the debts by the public banks. 
ee In this context, the “denationalization” that 
been recommended seems like a big word... 
[Houtekier] Let's say that, if Greece doesn’t make a great 


percent ofthe national production At the end of 1988 


[Houtekier , despite the closed nature of the 
market and its ability to compete. You must 
realize that in Greece everything is—and will continue to 
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be until the anticipated improvement cf the general 


obligatory reserves, which amount to a mammoth rate of 
65 percent as against from three to six percent in the rest 
of the Community. So, at little expense to itself, the Bank 
of Greece assures itself of the funds necessary to finance 
the state's enormous deficits but at what price for the 
financing of the private sector! 

[Arvanitis] The Athens stock exchange is taking off. Is 
this a good sign? 

[Houtekier] It's the sign of an indisputable awakening which 
echoes what happened in Madrid three years ago, then in 
Lisbon, and even in Istanbul. People are now interested in 
the small Mediterranean stock The index fluctu- 
ated from 321 in March 1988 to 464 at the end of 1989 and 
is at 1,100 today. But with « stock exchange capitalization of 
only $3.85 billion for 119 companies listed, some 10 of 
which are active, it remains a narrow, volatile, and 
extremely speculative market. The PER [expansion 
unknown] is close to 25, an exaggerated ratio, as I see it, one 
that leads us to anticipate a probable recession. 


[Arvanitis] What are the other handicaps of the Greek 
money market? 


Houtekier] Its high cost and its lack of liquidities. The 
ational Bank of Greece, which alone corners 58 percent 
of the market, doesn't reinject its funds, probably out of 
of the Treasury's daily situation. Moreover, 
director Yermidis is trying to correct the situation. For, 
without a real drachma market, we'll wind up with 
erratic credit rates involving fluctuations of from 10 to 
15 percent during each month, at times. Since May, the 
Se ee ee eee 
narrower, but higher range, 26.5 to 31 percent... We 
anticipate a very short-term rise in rates. 


[Arvanitis] Are you optimistic about the prospects for recovery? 


[Houtekier] The trend is favorable. With the liberaliza- 
tion policy underway, restrictive measures are moving in 
the direction of a restoration of confidence. Costly 
money is going to slow down consumption, lower the 
excessive demand. But I don’t expect any results for a 
year. Between now and then, the inflation rate may 
climb to 23 percent and taxes on credit will be retained. 
The most encouraging development is the dynamism of 
a whole new tion of businessmen. Salonika, where 
the General Company has just opened a branch office, is 
a surprising example. The results of our first five months 
of operation are better than what had been budgeted. 


[Arvanitis] And the monetary union with Europe? 


[Houtekier] We'll talk about it again in five years. Greece 
cannot hope to join the EMS [European Monetary 
System] before 1995...unless everything goes well. 








52 TURKEY 


Ozal Opposes Parliament on Military Involvement 
TA2308 114290 Tel Aviv ‘AL HAMISHMAR in Hebrew 
23 Aug 90 p 2 


[Report by Avi Bnayahu from Turkey] 


[Excerpt] Ankara—In a closed session Turkish President 
Ozal held this week with the five most senior newspaper 
editors in Turkey, he announced that he has no intention 
of accepting the Yurkish parliament's decision stipu- 
lating that “Turkey will participate and assist in a 
military operat‘on only if it is attacked first.” He said 
that if the United States wanted to use Turkish military 
bases, for example the air base at Incirlik, Turkey would 
grant any such request. 


Diplomatic circles in th. Turkish capital reported that 
part of the 3d Army, which is stationed in the northern 
part of the country, was placed under the command of 
the 2d Army, which is responsible for the border area 
with Iraq and Syria. Forces from the Ist and 2d Armies 
were also flown to the Iraqi border. These forces are 


equipped with tanks and artillery. 


In the meeting with the newspaper editors, which was 
kept secret here, Ozal voiced a much tougher position 
than that expressed in official Turkish statements. Ozal’'s 
declarations correspond with his desire for an immediate 
reward from the United States, and it is estimated heve 
that he has managed to restore Turkey's strategic value 
in the eyes of the Americans, even though Washington 
had, for all intents and purposes, already decided to cut 
U.S. aid to Turkey following a decline in relations 
between the two countries. 


Ozal has scored several achievements so far: U.S. Secre- 
tary of State Baker promised that U.S. aid would not be 
reduced, and Washington pledged that the United States 
and the NATO pact countries would come to Turkey's 
aid if it were attacked. Ozal told the editors that he has 
received Baker's agreement ia principle to the supply of 
40 new Phantom jets, and 30 sophisticated Abrams 
battle tanks, which the United States had until now 
refrained from supplying to Turkey. The Turks also hope 
to get $3 billion in compensation from the United States, 
which constitutes the estimated losses incurred as a 
result of the economic embargo on Iraq, although some 
people in Ankara consider this amount exaggerated. 
[passage omitted] 


Added Security for U.S. Citizens, Institutions 


7A2208 155690 Jerusalem Domestic Service 
in Hebrew 1500 GMT 22 Aug 90 


[Text] Our reporter Hayim Hecht reports from Ankara 
that the Turkish defense authorities have increased secu- 
rity for U.S. establishments and citizens for fear of 
attacks by terror organizations linked with Iraq. 
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Akbulut Outlines Policy Regarding Gulf Crisis 


7TA2208 184490 Ankara TRT Television Network 
in Turkish 1730 GMT 22 Aug 90 


[Speech by Prime Minister Yildirim Akbulut on latest 
developments in the Gulf crisis; place and date not 
given—trecorded] 

[Text] My dear citizens, I would like to give information 
and explain to our people our government's efforts and 
position regarding the Gulf crisis and its related devel- 
opments which came about as a result of our neighbor 
Iraq's occupation and subsequent annexation of its 
neighbor, Kuwait. 


The Iraqi occupation of Kuwait on 2 August and its 
subsequent annexation was received with strong reaction 
and indignation by the international community. Now 
the whole world expects the peaceful solution of this 
— new suffering and con- 


Turkey has received with great concern and sadness this 
Iraqi move that totally disregards accepted international 
norms and rules and has announced that it supports the 
UN resolution which calls for the withdrawal of Iraq 
troops from Kuwait, the repatriation of the legitimate 
Kuwaiti government, and the imposition of economic 
sanctions against Irag. Our government has, from the 
very beginning, been following with sensitivity and in a 
cool manner the serious developments caused by the 
occupation and the annexation. It has been in close 
contact and conducted negotiations with all the parties 
concerned, and it has pursued a decisive and principled 
stand. 


The Middle East and the Gulf regions are important for 
Turkey. Contributing to the establishmeat and preserva- 
tion of peace, stability, and tranquillity in the regions is 
one of the major goals of Turkish foreign policy. It is 
impossible for us to remain indifferent to these grave 
developments brought about by our neighbor Iraq's 
unacceptable attitude, despite the fact that nouinterfer- 
ence in the conflicts among Arab countries is one of the 
major factors of our regional policy. The ability to 
differentiate between what is just and unjust, and the 
aggressor and the victim, 1s one of the most deep-rooted 
desires of our nation. 


Turkey is one of the founding members of the | ‘nited 
Nations. I) sincerely bel'_ves in the principles expressed 
in the charter of this or,anization, which was established 
with the aim of erwring and defending peace and 
security in the world. Turkey has presented a stable and 
determined stand in defending and implementing these 
principles. Our government, fully aware of the economic 
sacrifices it entails, has accepted the UN Security 
Council resolution on the economic sanctions because of 
its belief in peace and its loyalty to the principles that 
guide Turkish foreign policy. Within this framework, 
Turkey has stopped the loading of the Iraqi oil that 
arrives through the pipelines. Furthermore, again in line 








The acknowledgement of mistakes committed and their 
renouncement can also be considered a virtue. We hape 
that the Iraqi leadership will display a realistic and 
sound attitude before arriving at the point of no return. 
Turkey is holding intense contacts and negotiations at 


and good neighborliness with the Iraqi peopic. The Iraqi 
leadership, which is responsible for the curreni tension, 
should well consider the interests and future of its peop!+ 
and revise its policy. There 1s no reason for our relations 
not to revert to the condition prior to the Kuwait 


expressing these with all sincerity and as a real friend. 


Now | would like to refer to thoughts and concerns 
expressed by various circles. There are some who put 
forward various speculations about Turkey's possible 
line of action in the event there 1s a military intervention 
to resolve the current crisis. Above all, it should be clear 
that Turkey does not covet an inch of anyone else's 
territory. In the same manner, every inch of Turkish 
territory 1s sacred. 


There 1s also unfounded interpretations and some spec- 
ulation concerning NATO. NATO can be activated only 
if there is an attack against the NATO area as defined in 
the alliance agreement. For example, an attack to be 


developments that concern the preservation of peace and 
security in regions outside the NATO area. Individual 
measures and policies by allied countries outside the 
NATO area, however, are solely dependent on national 
social 


My dear citizens, the fact that such a move has occurred 
at a time when the cold war 1s over, remarkable advances 
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occupation and have experienced the dangers of 
armed clashes. The fact that at the beginning of the crisis 
foreigners in Kuwa.t were allowed to leave Kuwait only 
to go to Iraq was another source of tension and concern 
for our citizens. 


Meanwhile, members of a Turkish firm working in 
Kuwait were forcefully removed from the construction 
site and were taken to Basra and then to Baghdad. We 
were very worned because for we were unable for a while 
to receive any information about the fate of these citi- 
zens. The issue was brought up with the Iraqi govern- 
ment. We secured the safe return to our country of these 
citizens, who were kept against their will in Baghdad for 
some time. As a result of our effective deliberations, the 
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return to Turkey of our remaining citizens in Kuwait— 
those who wished to return—was also secured. We have 
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Cabinet Discusses Crisis, Municipal Elections 


7TA2208212490 Ankara Domestic Service in Turkish 
2025 GMT 22 Aug 90 


Bozer briefed the cabinet on his contacts regarding the 
Gulf crisis. Yazar added that Bozer will probably be 


said: While doing this, given the characteristics of the 
region, Turkey is also taking into consideration its spe- 
cial position as well as its interests. [passage omitted] 
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Yazar on Mediation, Military Support for U.S. 


7TA2308100290 Ankara ANATOLIA in English 
0805 GMT 23 Aug 90 


[Report on statement by State Minister Mehmet Yazar 
accesses acai aes 
August 


[Text] [Passage indistinct] convened carlier that day, 
made an overall evaluation of the recent situation as 
briefed the government on his recent visits abroad. 
Yazar went on to say that work done and measures taken 
so far had been also reviewed by the cabinet. 

As Yazar said that Ali Bozer will hold contacts in some 
Middle Eastern countries soon, he was asked by 
reporters if these contacts will involve any possibility of 
a mediation 

“Basically, the policy pursued by Turkey is clear. Turkey 
has adopted a policy in line with the decisions of the 
United Nations and international bodies,” Yazar said. 
“Naturally, while doing this, Turkey keeps in mind its 
special position and interests. All work to be done is in 
line with this main policy,” he said. 

“As we naturally want the problem to be resolved 
imply this fremework in the broad sense” he said. 
Asked if the cabinet had given a decision to render 
military support to the U.S., Yazar said “there was no 
talk on this issue. And there is no decision in this 
respect.” 

Asked whether the auth~rization to send troops—in case 
the Security Council of the U.N. decides to form a multi 
national army—lay with the parliament or the Council of 
Ministers, Yazar said “all actions are governed by 
Article 92 of the Constitution. This article very clearly 
describes what actions could be taken under interna- 
tional conventions and undertakings.” 

Asked if the government was to demand for the next 
time, authorization (to enter war) from the parliament, 
Yazar said “such a thing is not in question for the time 
being.” 


Giray: Joining Multinational Force ‘Possible’ 
742208120290 Ankara ANATOLIA in French 
1055 GMT 22 Aug 90 


[Text] Ankara (AA)}—National Defense Minister Safa 
Giray has said that it is possible for Turkey to join the 
multinational force in the Gulf region. In response to a 
question by an ANATOLIA reporter, Giray said: “This 
will be done, naturally, if 1 is in our own interests. 











close to Turkey. We cannot neglect our defense capa- 
bility, which must be a deterrent factor. This crisis will 
encourage the Western world's investments in Turkey's 
defense industry.” 


Denies Reserves Called Up 


742308091790 Ankara ANATOLIA in English 
0845 GMT 23 Aug 90 


Giray was speaking to A.A. [ANATOLIA] in an exclu- 
sive interview on the crisis in the Gulf. 


Commenting on the attitude of the press, Giray said, 
“The Turkish press has provoked tension. However, the 
Turkish people do not perceive the matter in quite that 
way.” 

“The Turkish Government is in no hurry either. We are 
following events, reviewing them and assessing the pos- 
sibilities,” he said. 


Guray also denied press reports that reserve soldiers have 
been called up. 


“This is not true and even discharges are continuing 
from the Army,” he said. 
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“I think that if a war breaks out our people will maintain 
their restraint and this is the greatest guarantee for us,” 
he said. 


Comments on CW Preparedness 


NC2308 113090 Istanbul GUNAYDIN in Turkish 
20 Aug 90 p 6 


[Text] Ankara, (GUNAYDIN)}—Turkey continues to 
take “military measures” against the possible outbreak 
of a war in the Middle East as a result of the Iraqi-created 


Base will be transferred to Batman. The Chief of the 
General Staff's Office has declined to comment on the 
transfer to Batman of the aircraft squadrons at Merzifon 
Air Base. However, a number of military sources have 
revealed that preparations are being made for the 


Since the outbreak of the Gulf crisis, every measure has 
been taken to ensure that Turkey is not harmed by a 
possible war. The lights in the Chief of the General 
Staff's Office remain {it throughout the night. High- 
ranking officials affi‘iated with the Chief of the General 
Staff's Office are reporied to be assessing developments 
Meanwhile, National Defense Minister Safa Giray has 
commented on whether Turkey is prepared if chemical 
arms are used against it in a possible war. Giray said: 
“The view that we are not ready for chemical warfare 
[CW] is an assumption.” 

Giray was asked the following question: “It has been 
claimed that Turkey does not have enough gas masks or 
shelters, or enough hospitals that can treat wounds 
inflicted by chemical arms, to be able to cope with a 
possible chemical war. What is your opinion”” 

Giray replied: “The view that Turkey is not adequately 
prepared is an assumption. That is, if a certain amount 
of chemicals is used, then the area to be affected will be 
so much. Turkey is prepared for that. However, if the 
scope of the chemical warfare is greater, then Turkey's 
preparations will not be enough. So 11 all depends on the 
conditions.” 


Asked about “the scope of a chemical warfare Turkey is 
prepared to deal with,” Giray said: “A reply cannot be 
given to such a question.” 


Demirel Opposes Military Involvement in Gulf 
TA2208174190 Ankara ANATOLIA in English 
1637 GMT 22 Aug 90 


[Text] Ankara (A.A}—Suleyman Demirel, the leader of 
the center right True Path Party, sand on Wednesday [22 
August] that Turkey should never become involved in 
possible military interventions related to the Gulf crisis. 
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Demirel told a news conference that a military interven- 
tion against Iraq could lead to deaths of millions of 
people in the regson. “Ankara should never participate in 
such a move which could make Turkey a second Israel in 
the Middle East,” he added. 

Demure! also accused the United States, saying it was 
almost craving for war. “What can a war settle? What is 
the American scenario? Do they want to destroy Iraq 
completely? We want to know none of this,” he said. 
Demirel also urged Iraqi President Saddam Husayn to 
stop the “madness” initiated by Kuwait's invasion by 
Baghdad by withdrawing from Kuwait before the region 
became a “part of hell”. 


Defense minister Safa Giray, in an earlier statement on 
Wednesday, did not rule out the possibility of Turkey's 
participation in an international force in the Gulf region. 


PLO Representative Proposes To Mediate Crisis 


TA2208153590 Ankara ANATOLIA in Turkish 
1405 GMT 22 Aug 90 


[Text] lzmir (AA)}— Ambassador Fuad Yasin, the repre- 
sentative of the Palestinian state in Turkey, has said: 
Palestine proposes to mediate and promote conciliation 
between Irag and Kuwait. 

Yasin was replying to reporters’ questions at the Pales- 
tinian pavilion at the Izmir fair. Stressing that Palestine 
is against the occupation and annexation of territories, 
Yasin said: 

Palestine, being an occupied country, is against the 
occupation of any territory whatsoever. It is opposed to 
the Iraqi occupation of Kuwait as well. This, however, is 
a problem among Arab countries. Its solution should be 
sought among Arab countries. Palestine proposes to 
mediate and promote conciliation between Iraq and 
Kuwait. 


The U.S. Position 


Pointing out that the U.S. position in the Gulf crisis was 
“unlawful,” Yasin said: 


state for the last two, Yasin said: We have a historic love 
of and trust in Turkey. 
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Ozal Envoy Delivers Message to Saudi King Fahd 
7A2308111190 Ankara Domestic Service in Turkish 
1000 GMT 23 Aug 90 


[Text] State Minister Gunes Taner, who left for Saudi 
Arabia as the special envoy of President Turgut Ozal, 
was received by King Fahd Bin--Abd-al-‘Aziz Al Sa‘ud in 
Jeddah. Taner submitted Ozal's message containing his 
views on the Gulf crisis to the Saudi king. 

Taner then left for al-Ta‘if. In the afternoon, he will 


Entries From Iraq Continue at Habur Crossing 


TA2208 154290 Ankara ANATOLIA in Turkish 
1420 GMT 22 Aug 90 


Meanwhile, there were reports that a group of Swedish 
citizehs employed by the “De Geluk™ firm in Kuwait 
would also be crossing into Turkey today. Many 


reporters are banned from entering the area. It was 
observed that |2 buses arrived in Habur to pick up the 
Swedish group 

Ships are Waiting at the Port 
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Iskenderun port authorities said that the 11,996 tonnes 
of dry cargo that arrived at the port for transport to Iraq 
after the embargo is stored in warehouses. 


Meanwhile, it was stated that the Lebanese ship 
“Flexen” that brought some 1,973 tonnes of mixed 
goods belonging to Iraq to the Iskenderun port was not 
allowed to unload, and the ship was sent back. 


no ships in the port with cargo destined for Iraq. 


250 Yugosievs Cross Over 


7TA2208173590 Ankara ANATOLIA in English 
1640 GMT 22 Aug 90 


[Text] Silopi (A.A}—A Yugoslav engineer who arrived in 
Turkey through the Habur border gate from Iraq, said on 
Wednesday [22 August] that the international embargo 
will soon affect the Iraqi people significantly. 


He was one of a Yugoslav group of 250 which entered 
Turkey from Iraq on Tuesday and settled in a lodging 
near the southeastern township of Nusaybin. 


“The situation was normal because we were in the 
northern part of Iraq. We did not suffer any shortages 
because of the embargo imposed on Iraq. However I can 
say that the embargo will affect the Iraqi people signifi- 
cantly in the coming days,” he said. 

Meanwhile Pakistanis returning from Iraq and Kuwait, 
are selling their personal goods as soon as they enter 
Turkey, because they lack the necessary money to return 
to their country. 

One Pakistani worker tried to sell his car in Cizre 
township but because of customs formalities he was 
unable to find a buyer. 


114 Turks, 1,709 Foreigners Enter 
7TA2308 104190 Ankara Domestic Service in Turkish 
1000 GMT 23 Aug 90 


[Text] Turkish citizens and foreigners in Iraq and 
Kuwait continue to cross into Turkey via the Habur 
border crossing. A total of 114 Turkish citizens and 
1,709 foreigners have crossed the Habur gate into 
Turkey since yesterday. Pakistani nationals constitute 
the majority of the foreigners who entered Turkey. This 
morning 21 Swiss citizens came to Turkey via Habur. 
The wife and three children of the Austrian ambassador 
to Kuwait, as well as seven persons employed at the 
Turkish Embassy in Baghdad, are among those who 
crossed the border into Turkey via the Habur gate. 


The entry of Yugoslav citizens working in Iraq and 
Kuwait is also continuing. The Finnish ambassador to 
Ankara and Swedish and Romanian consular officials 
are waiting in Habur for their countrymen to arrive from 
Iraq. 
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Navy Commander Denies Warships To Go to Gulf 


7TA2308111990 Ankara ANATOLIA in English 
1040 GMT 23 Aug 90 


[Fscermt) Ankara (A.A}—[passage omitted] Naval 
Forces Commander Admiral Irfan Tinaz commented on 
@ press report entitled “Tu:kish Warships in the Gulf.” 


Tinaz said, “It is our duty to be on the alert. However we 
have not been instructed by the chief of the General Staff 
to send ships to the Gulf. Such action requires a decision 
by parliament. And such a thing has not happened. The 
two ships in question are presently at Sevastopol harbor 
in the Soviet Union on a routine visit.” [passage 
omitted] 


Iranian Heavy Industries Minister Visits 


LD2208160690 Tehran IRNA in English 1425 GMT 
22 Aug 90 


[Text] Ankara, Aug. 22, IRNA—Iranian Heavy Indus- 
tries Minister Mohammad Hadi Nezhad Hoscyniyan 
te ee ee ee a 
a mecting of the committee for following up the 8th 
Iran-Turkey trade and economic protoco’ 


Before arriving here, Hoseyniyan , ees Iran's 
pavilion at the Izmir international trade 


Referring to the fall in the volume of trade between the 
two countries Hoseyniyan told reporters at the airport 
of the objectives predicted in the 8th protocol in the 
current year. 

He said the change of the barter exchange to the cash sale 
system in trade relations has resulted in a fall in the 
volume of mutual trade over the past months. 


“Although the two countries are interested in the new 
system, in certain cases it has caused a halt in the 
activities because we still need time to fully adapt to the 
system,” he said. Hoseyniyan also termed border trade 
between the two countries “successful”. 


Meanwhile, Turkish Minister of State Cemil Cicek who 
welcomed Hoseyniyan at the airport said bilateral eco- 
nomic relations will be discussed during Hoseyniyan’s 
visit. “Turkish oil imports from Iran are one of the main 
aspects of the mutual trade ties,” he added. 


The committee's session will be concluded here 
Thursday [23 August). The Iranian minister will also 
review bilateral relations with Turkish president Turgut 
Oral today. 


Culture Minister Zeybek Leaves for Yugoslavia 


TA2208170690 Ankara ANATOLIA in English 
1614 GMT 22 Aug 90 


[Text] Istanbul (A.A)—Culture Minister Namik Kemal 
Zeybek left for Yugoslavia on Wednesday [22 August] to 
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participate in the 28th international Struga poetry fes- § The statement added that during the meeting Yurur told 
tival in the Macedonian city of Struga. the Bulgarian minister that Turkey could provide tech- 


In a statement prior to his departure, Zeybek said that 
the event would involve 50 countries and that Turkey 
would be taking part as a guest of honor. 


He added that academic papers would be delivered on 
the Turkish poem at the festival. 


He will return to Turkey on Sunday (26 August}. 


Minister Favors ‘Balanced’ Bulgarian Re'ations 


TA2108165290 Ankara ANATOLIA in English 
1546 GMT 21 Aug 90 


[Text] Izmir (A.A}—Commerce and Industry Minister 
Sukru Yurur said on Tuesday (2! August] that the 
Turkish Government was willing to establish balanced 
Yurur met Bulgarian Foreign Economic Relations Min- 
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* Column Discusses GAP Strategy, Plans 








FBIS-WEU-90-164 
23 August 1990 


Whai ‘bilities? 


The theories that we already know in broad outline. But 
let me summarize them once more: 
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These clements comprising the official thesis could be 
taken up individually and picked to pieces. Lively debate 
could ensue as to the standards on which the facts 


one-sided statemcnt and depends on approaches that do 
not agree with the facts. At least a basis for discussion 
and debate would be created. 


When you look at GAP from the perspective of 
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many different structural dilemmas of the region. The 


dimensions are being lost under the impact of a new 
fetishism created by the construction activity involving 
The approaches of the Master Plan, which for some 
incomprehensible reason the Japanese were hired to do, 
play a large role in this. The goals of the three alterna- 
tives given in this study have absolutely no concept of 
the economic and social realities of the region. It is 
impossible with such a “plan” to unravel and straighten 
out the tangles of conflict that constantly interweave and 


adverse policies originating in the state's political point 
of view. This plan understands nothing about either 
Turkey or the region. 

This being the case it will be impossible for either Turkey 
or the region's people to form any relationship with it. 
No plan lacking a direct relationship with the people and 
society can be of much use, regardless of how technically 
perfect it may be. This is why the “people” in the region, 
as far as | can see, do not have much interest in GAP. I 
am talking about the ordinary citizen here. Promises of 
“paradise” that they cannot hold in their hand, see with 
their eyes and feel a direct bond with mean absolutely 
nothing to the ordinary people living in that part of 
Turkey. And rightly so. 

In a region in which economic and social feudalism 
exists in many different guises and degrees, denying the 
people hope, purpose and self respect, no one who draws 
pictures of an impossible “paradise” that does not 
include concrete stages but abandons development to its 
natural course, regardless of who he is, can get the people 
to believe him. Intellectuals concerned with GAP, mean- 
while, are uncomfortable because they can see and 
understand the massive mistakes and backward 
approach involved in the matter but are unable to 
contribute to correcting them. If a GAP policy remote 
from Turkey's and the region's realities cannot be inte- 
grated with the “human element” as regards goals, and 
unless “excitement” based on concrete goals in the social 
dimension can be generated, all of these dams and all of 
these irrigation canals will embody nothing more than 
insurmountable technical, economic and social prob- 
lems. 


The first way to prevent this is to draw up a sensible 
GAP strategy, and the way to do this is to give priority to 
making it a project with which the nation can identi- 
fy...by putting the regional people, with all their realities, 
squarely in the middie of the strategy and mobilizing 
them directly to contribute to it. 








Canada 


700 Citizens ‘Trapped’ in Kuwait, /raq 
LD1708193790 Montreal International Service 
in English 1830 GMT 17 Aug 90 


[Excerpt] [passage omitted] More than 700 Canadians 
are trapped in Kuwait and Iraq after Iraq's occupation of 
its neighbor. The Canadian Government *~* it has 
confirmed with Iraq that the order [to gat « shew» 4 
nated hotels] does not apply to Canadians. 

i ccaemats tar teeaeaed Eiimaien anatiee hak 
continue to remain indoors and behave cautiously. 
Seven Canadians, meanwhile, were able to cross the 
border today between Kuwait and Saudi Arabia. 


Switzerland 


Red Cross To Discuss Foreigners’ Fate in Iraq 


LD2108 104790 Bera International Service 
in English 1000 GMT 21 GMT Aug 90 


[Excerpt] A senior delegate of the all-Swiss International 
Committee of the Red Cross [ICRC] has flown to 
Baghdad to discuss the fate of foreigners trapped in Iraq 
and Kuwait. The head of the organization's Middle East 
department, Angelo Gnaedenger, is reportedly carrying a 





OTHER COUNTRIES 
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message from the ICRC president, Cornelio Som- 
maruga, calling on Iraq to respect international human- 
itarian rights. [passage omitted] 


Companies Investigated for Illegal Sales te Iraq 
AU2208075990 Hamburg DIE WELT in German 
22 Aug 90 p 8 


[Text] The Swiss Federal Prosecutor's Office is investi- 
gating two Swiss companies suspected of having illegally 
delivered parts for the production of nuclear weapons to 
Iraq. As the authority announced in Bern yesterday, the 
two companies involved are Schmicdemeccanica in 
Biasca (Ticino) and Schaeublin SA in Bevilard (Bern 


denied that the metal parts it delivered could be used for 
nuclear purposes. Schacublin stated that a machine-tool 
seized at Frankfurt airport does not come from its 
production. Even though machinery was delivered to 
Iraq, it was never delivered via Frankfurt. 


Experts assumed that the parts produced by Schmicde- 
meccanica could be used as so-called endcaps—<overs 
and bases for gas centrifuges for the enrichment of 
uranium. The machine produced by Schaeublin is used 
for the processing of these endcaps, it is said. 
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